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Secretary Weeks Urges Business 
Travelers To Join Trade Teams 


Secretary of Commerce Sinclair Weeks has urged the 50,000 Ameri- 
can businessmen traveling abroad this year to take advantage of on- 
the-spot buying and selling opportunities offered for the first time 
through the Commerce Department’s international trade fair program. 

Secretary Weeks said: “This year the United States will take part 


in about 25 trade fairs in Europe, the 


Far East, the Near East, Africa, and 


the Western Hemisphere with central 
exhibits designed to tell adequately the 
story of our free-enterprise system 
and to demonstrate industry’s dedica- 
tion to peace and human well-being. 


Teams To Meet Business Groups 


The Department of Commerce, as a 
part of this international trade fair 
program, is sending a selected indus- 
try-Government team to each fair. In 
advance of the fair, each team will 
visit all the important commercial 
centers of the country concerned to 
meet and address major business as- 
sociations and groups and conduct in- 
dividual consultant services. At the 
end of the trip, the team will be lo- 
cated at the U. S. Trade Information 
Center at the fair. 

“I am inviting the 50,000 American 
businessmen expected to go abroad 
this year to take part in meetings our 
teams will have scheduled through our 
embassies and consulates with major 
foreign business groups, to participate 
in roundtable or panel discussions on 
trade and investment and to volunteer 
consultant and advisory services with- 
in their trade fields both before and 
during the fairs,” Secretary Weeks 
said. ’ 

Businessmen visiting a country at 
the time of a fair could plan their itin- 
eries to coincide with those of the 
trade missions. 


Secretary Weeks pointed out that 
such participation will afford Ameri- 
can businessmen the opportunity to 
make contacts with large numbers of 
foreign buyers and sellers in a short 
space of time. They will be able to 
promote business not only with traders 
in the countries where the fairs are 
held, but also with visitors from many 
other countries. 


Centers Aid Business Deals 


All American businessmen visiting 
such fairs are asked to call at the U. S. 
Trade Information Centers, where 
they will be registered, and their busi- 





ness interests will be matched with 
those of foreign businessmen, the 
Commerce Secretary said, thus per- 
mitting on-the-spot private business 
negotiations. 

The spring trips of the trade mis- 
sions are scheduled for the following 
approximate dates: Germany, Frank- 
furt and Hanover Fairs, March 1—May 
5; Italy, Milan and Palermo Fairs, 
March 25—June 10; France, Lyons and 
Paris Fairs, April 1—May 30; United 
Kingdom, British Industries Fair, April 
1—May 15; Japan, Tokyo Fair, April 
10—May 20; Canada, Toronto Fair, 
April 1—June 10; Spain, Barcelona 
Fair, May 1—June 20. 

Businessmen visiting these countries 
during the specified periods are urged 
to notify their nearest Department of 
Commerce Field Offices or write the 
Office of Intelligence and Services, Bu- 
reau of Foreign Commerce, U. S. De- 
partment of Commerce, Washington 
25, D. C., giving their itineraries and 
information as to their special trade 
interests, as well as their oversea ad- 
dresses. Upon arriving overseas, busi- 
nessmen wishing to participate may 
contact the trade mission through the 
U. S. embassies and consulates in the 
countries where the fairs are to be 
held, 





U. S.-Austrian Trade Drops 


Austria’s trade with the United 
States dropped off nearly 19 percent 
during the first 11 months of 1954, 
although Austria’s total foreign trade 
rose by 25.7 percent during the like 
period. 

Austrian imports from the United 
States decreased by 525 million schil- 
lings—US$21 million—or about 28 per- 
cent, compared with the correspond- 
ing period of 1953, while exports to 
the United States fell 688.1 million 
schillings—US$27,520,000—or about 11 
percent. The United States dropped 
to seventh place as a supplier of goods 
to Austria in 1954, and to fifth place 
as a buyer of Austrian products. 





Field Offices Give 
Quick Service 


Information on all phases of 
world trade—ranging from compre. 
hensive economic and business data 
to details on export and import 
ulations—is quickly and dir 
available to businessmen in 
own cities or localities through the 
33 Field Offices of the U. S. Depart. 
ment of Commerce. 


Conveniently located in the busgi- 
ness centers of the United States, 
the Field Offices are staffed with 
foreign trade specialists who keep 
constantly abreast of developments 
in the United States and abroad, 
Aided by the current information 
and publications sent to them reg- 
ularly from Washington, they are 
well equipped to serve world traders 
in their communities. 


Supplementing these Field Offices 
is a coast-to-coast network of some 
900 cooperative offices—local cham- 
bers of commerce and other busi- 
ness organizations — which have 
been furnished with Department of 


Commerce publications, reference ' 


material, and other information, for 
use by businessmen. ; 


The addresses of the Depart- 
ment’s Field Offices follow: 


Albuquerque, N. M., 208 U. S. Courthouse 
ae 5, Ga., Peachtree and Seventh 8. 
ldg. 
Boston 9, Mass., 1416 U. 8. Post Office and 
Courthouse Bldg. 
Buffalo 3, N. Y., 117 Ellicott St. 
Charleston 4, 8. C., Area 2, Sergeant Jasper 
Bldg., West End Broad St. 
Cheyenne, Wyo., 307 Federal Office Bldg. 
Chicago 6, Ill., 226 W. Jackson Blvd. 
Cincinnati 2, Ohio, 442 U. 8S. Post Office and 
Courthouse. 
Cleveland 14, Ohio, 1100 Chester Ave. 
Dallas 2, Tex., 1114 Commerce St. 
Denver 2, Colo., 142 New Customhouse. 
Detroit 26, Mich., 438 Federal Bldg. 
El Paso, Tex., Chamber of Commerce Bldg 
Houston 2, Tex., 430 Lamar Ave. 
Jacksonville 1, Fla., 425 Federal Bldg. 
Kansas City 6, Mo., Federal Office Bidg. 
Los Angeles 15, Calif., 1031 S. Broadway 
Memphis 3, Tenn., 229 Federal Bldg. 
Miami 32, Fla., 300 NE. First Ave. 
Minneapolis 2, Minn., 607 Marquette Ave. 
New Orleans 12, La., 333 St. Charles Ave 
New York 17, N. Y., 110 E. 45th St. 
Philadelphia 7, Pa., 1015 Chestnut St. 
Phoenix, Ariz., 137 N. Second Ave. 
Pittsburgh 22, Pa., 107 Sixth St. 
Portland 4, Oreg., 217 Old U. 8S. Courthouse, 
Reno, Nev., 1479 Wells Ave. 
Richmond 20, Va., 900 Lombardy 8t. 
St. Louis 1, Mo., 910 New Federal Bidg. 
Salt Lake City 1, Utah, 222 SW. Temple St. 
San Francisco 11, Calif., Room 419 Custom- 
house. 
Savannah, Ga., 235 U. S. Courthouse and 
Post Office Bldg. 
Seattle 4, Wash., 909 First Ave. 


For local telephone numbers, consult 
U. S. Government section of phone book. 


ae 
— 





Samuel W. Anderson, Assistant Secretary 
for International Affairs 
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ECONOMIC CONDITIONS ABROAD 





Price Stability Maintained 





Expansion Marks French Economy in 1954 


The French economy was marked by “expansion without inflation” 
in 1954, according to a number of economic commentators in France. 
Encouraging production and export increases were accomplished 
while prices remained essentially stable, though at a high level relative 
to other countries, and in financing the State deficit direct recourse to 


the Bank of France diminished. 

Nevertheless, financial circles were 
disturbed by certain aspects of the in- 
ternal monetary situation: The in- 
crease in the money supply, which was 
greater than the production rise; the 
continuing demand for public funds 
to finance investment, despite a con- 
siderable revival of private savings; 
and the perennial difficulties of 
budgetary uncertainty. 

The December industrial produc- 
tion index reached an alltime high 
of 165 (1938=—100), the production goal 
set for mid-1955 by Prime Minister 
Faure’s 18-month plan. This gain cul- 
minated the trend of industrial ex- 
pansion visible throughout 1954. The 
monthly average of the index for the 
year was 153, as compared with 141 
for 1953 and 144 for 1952. The revival 
began in the consumer goods indus- 
tries, but had spread to the equipment 
goods industries by the end of the 
year. The sectors showing outstand- 
ing gains were iron and steel, metal 
manufactures, electric power, and the 
chemical, rubber, and paper industries. 


Iron, Steel Industry Revives 


The iron and steel industry showed 
a definite revival during 1954. Crude- 
steel production in the fourth quarter 
was 18 percent above the correspond- 
ing period of 1953, while export orders 
on hand were about double last year’s 
level. The pressure of domestic as 
well as foreign demand for steel prod- 
ucts has obliged the industry to re- 
fuse all orders beyond a 6-month 
period. 

With sales assured for some time to 
come, the industry is well embarked 
on its second program of moderniza- 
tion. Two new continuous rolling mills 
have been equipped with the aid of 
U. S. funds and have augmented 
greatly the industry’s productive ca- 
pacity. 

The December production peak in 
metal manufactures reflected a new 
record high in the automobile indus- 
try. Motor-vehicle production during 
the year was more than 20 percent 
above last year’s average, and it is be- 
lieved that production will continue 
to increase during 1955. 

The petroleum industry received 
fresh impetus as new domestic oil 
wells came into production during the 
last quarter of the year. Although 
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domestic sources still fill only about 
3 or 4 percent of French requirements, 
recent discoveries have assured a rapid 
increase in this proportion through 
the next few years, and have encour- 
aged long-term expectations of even 
greater importance. It is virtually 
certain that total domestic production 
will exceed 1 million tons of crude oil 
in 1955. 


Coal Industry Has Difficulties 


The coal industry was an exception 
to the favorable industrial trend. Al- 
though. France is ahead of all the 
other European areas except the Saar 
in production per man-shift, the in- 
dustry continues to suffer from the 
worldwide trend toward, the replace- 
ment of solid fuels by petroleum prod- 
ucts. 

During 1954 average coal production 
was maintained at slightly above the 
1953 level, but the industry suffered 
from inadequate sales, and a number 
of the less efficient mines were shut 
down for periods from 18 to 55 days, 
with consequent hardship to the labor 
force. To counteract these develop- 
ments, the Government proposed 
measures to subsidize the coal indus- 
try and increased the price of com- 
peting fuel oil by 4 percent. During 
the fourth quarter sales improved as 
a result of higher industrial coal pur- 
chases, particularly by the steel in- 
dustry. 

The outlook in the textile indus- 
try also was somewhat unfavorable, 
though production returned to normal 
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after a slump in 1952 and 1953. The 
production volume was sustained in 
many sectors only by drastic price 
cutting in an effort to counteract the 
long-term decline in domestic demand 
and to meet the competition pressure 
from other countries. Price cuts and 
substantial governmental aids suc- 
ceeded in raising textile exports to 
some 14 percent above last year’s 
average. 


Wheat Crop at Record High 


The wheat crop of, more than 10 
million metric tons established an 
alltime record, while feed grain pro- 
duction was more abundant than fore- 
cast. Sugar-beet and wine production 
was lower than in 1953, but surplus 
disposal remained a problem for Gov- 
ernment policy. 

Throughout the year, the Govern- 
ment emphasized the need to reduce 
surplus-crop production, substituting 
crops in short supply or those which 
are imported at the cost of foreign 
exchange. Measures were taken to 
divert sugar beets from production of 
surplus alcohol to production of more 
marketable sugar, and to curb pro- 
duction of surplus low-quality wine 
through pulling up vineyards. 


Exports Continue Upward 


French exports to foreign countries 
in 1954 continued the upward trend 
begun in 1952. They were 9 percent 
higher than in 1953 and 18 percent 
higher than in 1952. Imports, on the 
other hand, remained at much the 
same level as in the past 2 years. Thus 
the trade balance with foreign coun- 
tries improved considerably, showing a 
deficit of only $414 million, as com- 
pared with $588 million in 1953 and 
$1,180 million in 1952. As a result, 
although France’s surplus with its de- 
pendent oversea territories has been 
declining, the French net deficit with 
all areas including oversea territories 
was only $2.3 million for 1954. 

The export increase reflected about 
a 10-percent rise in exports to most 
major currency areas, with the excep- 
tion of the dollar area, which showed 
a decrease of 2 percent—made up of a 
15-percent decrease in exports to the 
United States and a 23-percent rise to 
other dollar countries. Imports from 
the dollar area decreased by only 
about 1 percent, while those from non- 
sterling countries in the Organization 
for European Economic Cooperation 
increased by 7 percent, and imports 
from the sterling area declined by 


(Continued on Page 26) 
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W. German Economy Advances at High Rate 


The West German economy, stimulated by high levels of investment 
in equipment and of export demand, expanded more rapidly in 1954 


than during the preceding 2 years. 


Industrial production, employment, and turnover progressed at rates 


even higher than in 1952 and 1953. 

Gross national product rose nearly 8 
percent in volume and reached a level 
of about 145 billion German marks. 
Industrial production was responsible 
for the more rapid tempo, while agri- 
cultural’ production edged up only 
slightly in volume and actually fell 
off in quality. Personal consumption 
expanded more slowly than in 1953, 
while gross investment grew at about 
the same rate as in the preceding 
year. 


Investment expansion in equipment 
and inventories in the latter half of 
the year was sufficiently powerful to 
offset a decline in the rate of increase 
of building output for the year as a 
whole. This expansion was due pri- 
marily to growing profits and mount- 
ing optimism over the future course of 
business—optimism which was reflect- 
ed at the end of the year in a sharp 
rise in stock market prices. Orders 
expected in connection with rearma- 
ment and declining interest rates fur- 
nished additional inducements to in- 
vest. Under these circumstances, it is 
not rprising that the producer- 
goods industries led industrial pro- 
duction expansion. 


Foreign Trade Up 24 Percent 

West Germany’s foreign trade in- 
creased over 24 percent in 1954. This 
expansion was at a faster rate than 
in either of the two preceding years, 
largely as a result of strong foreign 
demand, particularly in Western Eu- 
rope, and the West Germans’ growing 
capacity and willingness to import 
more goods. Although the export sur- 
plus was greater than in 1953, imports 
grew more rapidly than exports for 
the first time since currency reform. 
This development was due to the com- 
bined efforts of Germany and the off- 
set account trading partners to bring 
their trade into better balance. The 
trade surplus with the European Pay- 
ments Union area continued to grow 
but at a slower rate than in 1953, im- 
ports from this area expanding almost 
as rapidly as exports. The trade defi- 
cit with the nonagreement area— 
mainly dollar countries—was reduced 
to a negligible amount. 

These developments did not bear 
out German fears in early 1954 that 
dollar liberalization would lead to 
large dollar deficits or would aggra- 
vaté West Germany’s external credit 
position with the EPU. Trade with the 
Soviet bloc, which still amounts to 
less than 5 percent of total trade, grew 
by over 40 percent. With regard to 
the overall balance of payments, West 
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Germany’s surplus on current account 
decreased by about 35 percent com- 
pared with 1953. This development 
was due primarily to transfers abroad 
under the London Debt Agreement, 
halving of the extreme creditor posi- 
tion vis-a-vis the offset area, and lib- 
eralization of capital transfers. 


Prospects Favorable 


Prospects for further expansion of 
the West German economy during 
1955 are favorable, particularly if for- 
eign demand continues at or above 
present levels. Industrial production 
was at an alltime high during the 
fourth quarter, orders still were com- 
ing in at a fast rate, and many plants 
in the producer-goods industries 
started the new year with a backlog 
of orders. The remarkable extent of 
investment in plant and equipment 
during the second half of the year 
was probably the best evidence of the 
business community’s optimistic ex- 
pectation. 

While manpower shortages have de- 
veloped in certain skilled occupations, 
the gaps can be filled largely by train- 
ing, resettlement, and increased pro- 
ductivity. 


Foreign trade is expected to attain 
substantially higher levels in 1955, im- 
ports increasing at a faster rate than 
exports. If this proves to be the case, 
the surplus on trade in goods would 
tend to be somewhat smaller than in 
1954, thereby probably also resulting 
in a somewhat smaller surplus on the 
balance of payments. The latter 
should again be substantial, neverthe- 
less, since invisibles, and particularly 
the conversions of U. S. armed forces’ 
pay, will continue to be a large income 
item, while there seems no reason to 
expect more than a moderate in- 
crease, if any, in capital transfers. 

W. Berlin Economy at Peak 

The West Berlin economy in 1954 
reached new postwar activity peaks in 
all major sectors, and on a per capita 
basis prewar levels were surpassed 
in many fields. West Berlin still lags 
far behind West German recovery. 
Berlin cannot begrudge the progress 
in the West, however, since the con- 
tinuation of Berlin recovery remains 
dependent not only.on the strength 
of the West German market but also 
on the high level of direct assistance 
from the Federal Government. 

West Berlin’s total output of goods 
and services rose by 800 million Ger- 
man marks during 1954, to a total of 


6.3 billion German marks. This was 
14 percent above 1953. Since prices 
were stable, the entire incr®ase is at. 
tributed to real increases in output. 


The outlook for 1955 is good. Assum.- 
ing continued freedom from Eastern 
harassment of transportation ang 
communication between Berlin and 
the West, it is believed that the 
upward trend of Berlin’s recovery wij 
continue. It is expected that West Ger- 
many, by far the most important 
buyer of Berlin exports, will offer an 
expanded market for Berlin products 
in 1955. Berlin should be in a gs 
position to profit from this opportus. 
nity. 

Investments in fixed assets of more 
than 5 billion German marks since the 
beginning of 1951 have made the Ber- 
lin economy increasingly competitive. 
The extra freight costs which result 
from Berlin’s isolated position are in 
géneral compensated by the turnover 
tax preferences enjoyed by Berlin 
products shipped from the city. Fur- 
thermore, the anticipated 20-percent 
preference to be accorded Berlin under 
the individual and corporation income 
tax will give the Berlin economy in- 
creased competitive advantages and is 
expected to draw to Berlin new firms 
and branch plants.—HICOG, Bonn. 





Belgian Congo Income 
Shows Upward Trend 


The Belgian Congo’s national in- 
come is estimated to have increased 
45 percent between 1950 and 1953, ac- 
cording to a study by the Central 
Bank of Belgian Congo. National in- 
come was estimated at 43,160 million 
Belgian francs, or US$863.2 million in 
1953, compared with 29,704 million 
francs, or US$594.08 million in 1950. 

Taking the population as a whole, 
the average per capita income rose 
from 2,700 francs, or US$54, in 1950 
to 3,600 francs, or US$72, in 1953; 
while for the native population alone 
the per capita income rose from 1,400 
francs, or US$28, in 1950 to 2,011 
francs, or US$40, in 1953. At the be- 
ginning of 1953 the Belgian Congo’s 
population totaled 11,870,651, of which 
nonnatives, that is Whites, Asiatics, 
and Mulattoes, numbered 81,940, and 
native Congolese, 11,788,711. 

The domestic price level is stated 


to have risen only 18.6 percent be-. 


tween 1950 and 1953, so that these in- 
come estimates reflect substantial 
gains in real income.—Bulletin de la 
Banque Centrale du Congo Belge, Le0- 
poldville. 


Foreign Commerce Weekly J 




















r- 
nt 
ler 
ne 
nh- 


ion 
ion 


ole, 


950 
53; 
one 


011 
be- 
20's 
‘ich 
rics, 
and 


ited 
Be- 
in- 
tial 
e la 
R0- 


ekly 








—— 


Stocks High on West 
German Exchanges 


Prices of shares of 676 companies 
with a total par capital value of 10.5 
million German marks, or US$2.5 mil- 
lion, were over 180 percent of par on 
Federal Republic of Germany stock 
exchanges at the end of 1954. The 
1954 stock price level was 75 percent 
above that of 1953, reflecting the 
sharp upward movement late in 1954, 
as a result of foreign buying which 
followed the release of blocked mark 
accounts in September (see Foreign 
Commerce Weekly, Oct. 4, 1954, p. 13). 
This upward movement, with some 
fluctuations, has continued into 1955. 


The average dividend paid in 1954 
on the 676 stock-exchange securities 
was 4.77 percent of par value, com- 
pared with 2.95 per cent in 1953. The 
dividend yield at the prices quoted on 
the stock exchanges was only 2.63 
percent, however, which is about half 
that currently realized from securities 
carrying fixed interest rates. 


The continued strong demand for 
shares and the current high prices 
appear to be based on expectations of 
higher future yields. It is generally 
assumed that the latest dividends did 
not fully reflect current earnings. In 
addition, shareholders expect to be 
able to exercise subscription rights at 
favorable terms on issues to be re- 
leased soon. In German stock-ex- 
change circles, it is anticipated that 
about 400 million German marks, or 
US$97.6 million, in new shares will be 
issued during the first half of 1955. 


The German Central Bank com- 
ments that some recent buying was 
based less on normal earning expecta- 
tions than on a desire to influence 
management of certain companies; in 
other cases, price rises resulting from 
a narrowness of market opportunities 
were misinterpreted by speculative 
buyers whose activities forced prices 
still higher. Although the bank states 
that there is little indication that the 
recent volume of share purchases has 
been determined by the amount of 
loans made against securities, it com- 
ments that investors now should buy 
more selectively and advises banks to 
Screen carefully loans for security 
purchases. 





Increased foreign demand for agri- 
cultural crops this fiscal year reflected 
the poor harvesting weather in Eu- 
rope, which hurt the quality of some 
crops and reduced yields, the Foreign 
Agricultural Service reports. 

Biggest effect has been ‘on grains, 
with a greater than usual proportion 


going into feed rather than human 
consumption. 
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Uptrend Prevails in Guatemalan 
Commercial, Industrial Activity 


Guatemalan commercial and industrial activity, impr 


further 


in January, reached a level slightly better than that in January 1954. 
The upward trend prevailed despite the abortive attempt against 


the administration, the Government’s handling of which 


ned it in- 


creased public confidence. Further optimism for business prospects was 


generated with the month-end letting 
of the Pacific slope highway contract 
to an American firm which planned 
to add immediately 700 workers to the 
project. 


Other favorable developments in- 
cluded further, small investment in 
industry; planned doubling of the do- 
mestic cement plant’s capacity; pro- 
posed ‘modifications of the previous 
regime’s restrictive labor laws; ap- 
pointment of a committee to revise 
the agrarian laws which have caused 
the agricultural community so much 
difficulty; and the initiation of ex- 
ploratory activity by a second Ameri- 
can oil company. 

The last-named development occur- 
red under provisional regulations is- 
sued late in 1953, the Government not 
having established definite petroleum 
legislation. A draft petroleum law is 
in preparation by an American con- 
sultant, and early issuance is antici- 
pated. 


Clouds on the economic horizon 
were the further drop in coffee prices, 
coupled with unusually slow sales and 
reports that the 1954-55 harvest would 
be smaller than expected. Coffee be- 
ing the dominant factor in the Guate- 
malan economy, price developments 
and export movements will exert a 
powerful influence on the country’s 
economic prospects during the year. 


Foreign Collections Improve 


Collections of foreign items im- 
proved fn January, but no change was 
visible in the tempo of payments on lo- 
cal accounts. The seasonal increase in 
international monetary reserves was 
less than usual, because of slow coffee 
exports. Reserves, however, at the end 
of January were only $6 million below 
the January 1954 level, despite the 
fact that October-January exports 
from the new coffee crop were $9 mil- 
lion under those of the corresponding 
1953-54 period. 


The revised 1954-55 Federal budget 
of $66.4 million—$3.6 million less than 
the original budget of the former ad- 
ministration—became effective Jan- 
uary 1. Revenues during the last 6 
months of 1954 were slightly better 
than in 1953, while expenditures were 
down, and the present outlook is for a 
balance to be achieved by the end of 
the fiscal year. 

Government finances were suffi- 
ciently good to retire in January, 
ahead of maturity, $2 million in eco- 
nomic development bonds. Also, busi- 





nessmen reported. continued progress 
by governmental entities in reducing 
long-overdue accounts, j 


Extrabudgetary receipts from the 
special fund-raising one-time tax 
(Foreign Commerce Weekly, Nov. 29, 
1954, p. 10, and Feb. 28, 1955, p. 9) were 
lagging, however, and the deadline 
for payment of certain categories 
again was extended, this time from 
mid-January to the end of March. 
Meanwhile, three American firms were 
praised by the Government for volun- 
tarily contributing the amounts they 
would have been subject to pay had 
they not been exempt from payment 
by virtue of their operating contracts. 


Rediscount Rates Continued 

The Bank of Guatemala an- 
nounced the continuation for 1955 of 
the preferential rediscount rates es- 
tablished early in 1954 for the purpose 
of directing credit into favored eco- 
nomic activities. Steps were taken by 
the National Agrarian Bank to make 
agriculture credit more readily avail- 
able to small farmers. : 

The 60-percent surtax on certain 
remittances abroad was canceled in 
January. Principally affected by this 
action are inheritance proceeds, divi- 
dends and interest on bonds and 
shares of Guatemalan corporations, 
and Government bonds. In another 
tax move, capital gains arising from 
the sale of large plantations for sub- 
dividing were declared tax exempt in 
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Industrial Production Rises in 
Taiwan; Foreign Trade Down 


Favorable economic developments in Taiwan (Formosa) in the third 
quarter of*1954 were a rise in industrial output, a bumper rice crop, 
and increased rice and pineapple exports. 

On the other hand, foreign trade declined, a severe drought resulted in 
lower tea production and power shortages, and Government deficit 


spending increased, with inflationary 
pressures continuing throughout the 
quarter. 


Overall industrial production in- 
creased 2.6 percent over the second 
quarter and exceeded the third quar- 
ter 1953 output by 7.6 percent. Pro- 
duction in the machinery, apparatus, 
electrical appliance, paper, and bicycle 
industries was up, but electricity pro- 
duction declined because of water 
shortage, and the output of such items 
as fertilizer, cement, aluminum in- 
gots, and pig iron decreased largely 
because of power supply reductions. 
A second unit installed in the power 
station at Wu Lai increased the gen- 
erating capacity of the island’s power 
system to a total of 391,000 kilowatts. 


By the end of September, NT$40 
million, or US$2.6 million, in Foreign 
Operations Administration counter- 
part funds plus NT$8.9 million, or 
US$580,000, from three local commer- 
cial banks had been loaned to private 
factories. Measures approved by the 
Economic Stabilization Board of the 
Executive Yuan in July provide for 
loans totaling US$1.5 million for the 
purchase abroad of machinery and 
equipment for local private factories, 
but no loans were granted under this 
authority during the quarter. 


The textile industry continued to be 
plagued by high production costs and 
decreasing local and export sales. In 
addition, the commodity tax on cotton 
yarn was increased from 5 to 15 per- 
cent on July 10. Only 252 of a total 
of 329 private cotton weaving mills 
were in operation during September. 
On the other hand, activity in the 
woolen textile industry increased, 
largely because of the seasonal de- 
mand for woolen cloth and yarn. 

Although the power supply for the 
paper industry was curtailed during 
September, production of paper and 
paperboard for the quarter surpassed 
the April-June output. 


Bumper Rice Crop Harvested 


Harvesting of the first rice crop for 
the year was completed before the 
end of July and yielded 836,432 metric 
tons of brown rice from 353,636 hec- 
tares at an average yield of 2.4 tons 
per hectare. Planting of the second 
crop began in July and was near 
completion by the end of the quarter. 
Distribution by the provincial govern- 
ment of 200,000 tons of chemical fer- 
tilizers to farmers for the second rice 
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crop was accomplished by mid-Sep- 
tember. 

Sugarcane planting for the 1955-56 
season commenced in July, and ap- 
proximately 41 percent of the goal of 
91,000 hectares was planted by the end 
of September. Producers hope that 
700,000 tons of sugar will resulg from 
the 1955-56 crop, or 100,000 tonS more 
than the export quota allocated to 
Taiwan under the 1953 International 
Sugar Agreement. Sugarcane planting 
has been less attractive to farmers 
during the past year largely because 
of the lower prices for sugar in world 
markets. 

The goal of the brown-sugar indus- 
try for 1954-55 is 13,500 tons, of which 
10,000 tons is expected to be exported. 
The Economic Stabilization Board has 
recommended the granting of loans 
totaling NT$4.4 million, about US$300,- 
000, to farmers for the 1955-56 crop of 
the brown-sugar industry. 


Tea Crops Reduced 


A substantial reduction occurred in 
the summer and autumn tea crops 
as a result of the drought, and tea 
production for 1954 was estimated at 
10,000 metric tons, or 2,000 tons less 
than in 1953. The 1954 goal for pine- 
apple production was set at 63,000 tons 
by the Government. Brisk foreign de- 
mand resulted in a sharp increase in 
canned pineapple exports during the 
third quarter. 

Imposition in July of a 15-percent 
defense tax on timber output com- 
bined with large timber imports dur- 
ing the first half of 1954 resulted in 
the slowing down of timber produc- 
tion. The industry is endeavoring to 
expand hinoki-lumber exports in or- 
der to obtain additional foreign ex- 
change. 


The fish catch was up 34 percent 
in the January-September period, as 
compared with 1953, mainly because of 
more fishing boats in operation, high- 
er catch per boat, and favorable 
weather. 

Coal output continued at the level 
of the preceding quarter — 515,000 
metric tons. Crude-oil and pyrites 
output increased, but sulfur produc- 
tion declined. 

Imports under the U. S. aid pro- 
gram were valued at US$26.6 million 
for the quarter, a substantial increase 
An economic advisory group, consist- 


‘ing of six U. S. economic specialists, 


visited Taiwan during August and 


—— 


September at the request of the Chj- 
nese Government to study problems 
of taxation, exchange, budget, ang 
investment, and to recommend goly. 
tions. 

The first housing project for work- 
ers in Taiwan financed by an FOA 
counterpart-fund grant was completed 
in August; accommodations consist of 
72 dwelling units in Keelung for wharf 
workers. The construction of another 
30 units is under way. Construction 
of a similar housing project for miners 
and salt-field workers was started in 
September, for which 50 percent of 
the funds were contributed by loca] 
workers’ associations, and the balance 
was allocated from the FOA counter- 
part fund. 


Foreign Trade Declines 


Taiwan’s foreign trade during the 
quarter totaled US$78 million, a de. 
crease of nearly US$29.7 million from 
the corresponding period in 1953, A 
drop of 56.5 percent and 8.1 percent, 
respectively, in exports and imports 
resulted in a US$40-million trade 
deficit. 

Exports for January-September 1954 
totaled US$81.3 million, as compared 
with $93.3 million for the correspond- 
ing period in 1953. Sugar, the island’s 
leading export, dropped in 1954 to 
$52.3 million from $69.1 million in 1953, 
while the export values of other prin- 
cipal exports, such as rice, tea, ba- 
nanas, and canned pineapple, were 
substantially above 1953 levels. 

Japan continued to be Taiwan’s 
principal customer. Fifty-four per- 
cent of exports went to Japan and 59 
percent of imports not including FOA- 
financed goods were supplied by that 
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Panamanian Business 
Activity Slows Down 


Retail trade, tourism, and commer- 
cial collections slowed down in Pan- 
ama during January, as a result of the 
assassination of the President, but no 
serious repercussions occurred. 

The Government’s fiscal position 
continued strong, as tax collections 
were satisfactory and obligations paid 
with a minimum time lag. 

The import volume in January was 
unchanged from last year’s monthly 
average. Banana exports declined 
from both December and the preced- 
ing year’s levels. This trend may have 
been caused partly by unusually heavy 
rains during January because the gen- 
eral rate of banana exports has been 
much higher for some time. 

Shrimp exports improved in Jan- 
uary. Ship transits through the Pan- 
ama Canal were at a satisfactory rate. 
Declines were reported in gasoline and 
soft drink sales, but fuel-oil and elec- 
tric-power sales increased and auto- 
mobile sales were satisfactory. Elec- 
tric-power consumption has been ex- 
panding steadily for some time. Banks 
reported an unseasonal increase in de- 
posits during January. 


New Industries Established 


The establishment of new small in- 
dustries continued. Trial runs of the 
new $350,000 fish-meal factory near 
Chorrera were announced, and full- 
time production was scheduled to be- 
gin in March. Although the plant will 
produce meal and feed, primary em- 
phasis will be placed initially on fer- 
tilizer production, most of which may 
be sold to U. S. dealers. Construction 
of the new cigarette factory neared 
completion. The Government approved 
the -establishment of new small en- 
terprises in such fields as tanning, 
chicken feed, mattresses, awnings, and 
logging. In Chitre the completion of a 
hew food-paste factory and the pro- 
jected construction of a carbonic-gas 
plant were announced. 

New legislation under consideration 
provides for reorganization of the Na- 
tional Economic Council, modification 
of import and export tariff regula- 
tions, permission to operate a public 
Warehouse at Tocumen Airport, and 
measures to facilitate the establish- 
ment and operation of television sta- 
tions in Panama. 

Construction permits issued at 
Panama City and Colon during De- 
cember and January were at high 
levels and exceeded the correspond- 
ing months a year earlier. The volume 
of such permits for the full year. 1954 
increased substantially over 1953. 
Construction in the Canal Zone con- 
tinued at an active pace, providing 
business and employment for Pana- 
Manians. 


Activity in the Colon Free Trade 
March 21, 1955 
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Salvadoran Business Conditions 


Improve Toward 


End of Year 


General business conditions in El Salvador during the fourth quar- 
ter of 1954 reportedly were slower than during the like period of 1953, 
but improvement was marked from mid-December. ’ 

Contributing to the slowdown in merchandise trade were the slow 
coffee sales and the general unrest elsewhere in Central America. 


Business seemed to have regained its 
optimism as the quarter ended and 
viewed general conditions as promis- 
ing for the coming months, based on 
the substantial new coffee crop, good 
coffee prices, and accelerated activity 
in most fields of enterprise. 

Picking of the 1954-55 coffee crop— 
mainspring of the Salvadoran econ- 
omy—got off to an early start in Oc- 
tober and was well along to comple- 
tion by the year end. It was evident 
that earlier predictions of a bumper 
export crop would not be realized but 
that the harvest would be much bet- 
ter than average, with estimates at 
1,250,000 60-kilogram bags, compared 
with approximately 920,000 bags from 
the 1953-54 crop. Generally good yields 
in western El Salvador, the largest 
producing area, have been offset by 
disappointing conditions in the east- 
ern part of the country, where pro- 
duction may be as much as 40 percent 
under previous output. 

As of the end of December, sales 
against the 1954-55 crop totaled 364,- 
817 bags, about 30 percent below com- 
parative sales from the 1953-54 crop, 
of which 293,853 bags were exported. 
The relatively small sales reportedly 
were due to an understanding among 
exporters not to sell for less than 
$0.65 a pound f.o0.b. port of export, the 
industry apparently taking a calcu- 
lated risk in the hope that coffee 
prices would rise. 


Export Percentage High 


Meanwhile, sales from the 1953-54 
crop during the quarter brought totals 
as of the year end to 924,806 bags, of 
which 916,387 were exported. 

Cotton picking began in October; 
the crop was estimated at 75,000 bales, 
an increase of about 25 to 30 percent 
over last year. About 12,000 bales will 
be consumed domestically, leaving the 
remainder for export. 

During the quarter, total net gold 
and foreign exchange reserves of the 
Central Bank, commercial banks, and 
the Compania Salvadorena de Cafe, 
declined seasonally, amounting to 90,- 
740,000 colones, or US$36,296,000, as of 
November 30, 1954, compared with 
110,980,000 colones, or US$44,392,000, 
as of the end of September. 


Collections of foreign and domestic 





Zone continued to grow. Reexports 
from the Zone in 1954 were valued at 
$34 million, an increase of 126 per- 
cent over 1953——Emb., Panama City. 





transactions continued to improve 
during the quarter, thus complaints 
about slow payments declined. Some 
evidence existed,’ however, that. cer- 
tain merchants were experiencing dif- 
ficulties because of large stocks on 
hand and a shortage of cash to 
liquidate new shipments. 


Budgets Promulgated 

The Government’s budgets for calen- 
dar years 1955 and 1956 were approved 
and promulgated in December. Ex- 
penditures of 162,750,000 colones, or 
US$65,100,000, are forecast for 1955, 
and 141,500,000 colones, or US$56,600,-\ 
000, in 1956. This compares with 151,- 
950,000 colones, or US$60,780,000, in 
1954. The expenditure budgets are 
based on anticipated total revenues of 
155,531,934 colones, or US$62,212,774, 
in 1955 and 141,500,000, or US$56,600,- 
000, in 1956. 

Barring a substantial drop in coffee 
prices in 1955, the Government’s esti- 
mates for receipts in this year appear 
conservative, particularly in view of 
less favorable preliminary data for 
1954, which show receipts of roughly 
165,300,000 colones, or US$66,120,000, 
or about 12 percent over revenues ex- 
pected for that year. The Government 
apparently anticipates a substantial 
reduction in coffee income for El Sal- 
vador and a corresponding decrease 
in revenues from affected sources. 


The first Labor Congress in E] Sal- 
vador, held in November, was attended 
by delegates from Government, labor, 
and employers, and was generally 
harmonious. The principal purpose of 
the meeting was to appraise existing 
labor laws and policies and recommend 
actions to be taken by the three ele- 
ments represented to improve labor- 
management relations and labor con- 


_ ditions. Most of the agreements re- 


lated to proposed improvements in in- 
dustrial safety and hygiene practices 
and regulations, the establishment of 
an expanded program of worker edu- 
cation, and increased technical and 
advisory services by the Government. 





The rise in European demand for 
U. S. oranges, now being reflected in 
increased U. 8S. exports, was due to 
smaller Spanish supplies, the Foreign 
Agricultural Service reports. 

Shipments in November 1954 were 
the best so far this fiscal year, and 
three-fourths more than in November 
1953. 
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Most Cuban Business Picks Up; 
Long-Range Prospects Clouded 


Most sectors of Cuban business responded encouragingly in January 


to the usual seasonal stimulus provided by the beginning of sugarcane 
harvesting and milling, although long-range prospects were clouded by 
continued softness in world sugar markets and by uncertainties which 
developed over Cuba’s sugar quota in the U. S. market. 


The Government’s announcement of 
a further cutback in milling cane, to 
gear properly with export prospects 
and avoid carryover, indicates that 
the Cuban economy in 1955 will be 
operating at levels of payroll and con- 
sumer-goods turnover some 10 to 20 
percent below those of the extremely 
prosperous year 1952. 

The principal bright spots in the 
economy were petroleum, the substan- 
tial increase in inbound cargo ton- 
nage, and a sharp pickup in sales of 
new-model passenger cars. Manganese 
production held up better than was 
expected, and copper, nickel, and 
chrome were steady. The chief soft 
spot was the wholesale textile trade, 
which was renewing complaints of 
serious harm from smuggling. 


Sugar Processing Started 


The first of the 161 sugar mills 
began processing on January 5, the 
1955 sugar crop, which was officially 
restricted to 4.4 million Spanish long 
tons or a 350,000-ton drop from 1954. 
The harvesting season is estimated 
to have averaged 72 days as against 
79 days in 1954. Sugar wages were cut 
7.3 percent from 1964, which, together 
with the fewer days’ harvest, repre- 
sents about a 15-percent loss in sugar 
wages as compared with 1954. The 
Government also approved in January 
sugar loading in bulk, but pursuant to 
regulations to be drafted; labor dis- 
placement is prohibited. 


The Government has approved loans 
of $5 million each for the establish- 
ment of a glycerin factory and a pulp 
and paper mill. Up to 20 million gal- 
lons of molasses may be set aside for 
the production of glycerin and by- 
products, and sugarcane bagasse will 
be used for paper, pulp, and cellulose 
manufacture. 


The outlook for Cuban manganese 
has improved with the accelerated 
activity in American steel mills. In- 
stead of the shutdown predicted some 
months ago, production was main- 
tained in January at the rate of 15,000 
tons, which is 5,000 tons less than 
last year but the same rate as the 
fourth quarter of 1954. 

Cuban iron mines were inactive for 
the seventh consecutive month, and 
production of other Cuban minerals 
continued at rates maintained 
throughout 1954. For nickel the rate 
approximated 2,427,000 pounds a 
month of contained nickel. For cop- 
per, it was close to 3,100,000 pounds a 





month of contained copper. Produc- 
tion of refractory chrome ore was close 
to 6,000 tons and of iron pyrites ore 
was 10,000 tons. 


Drilling Operations Advance 


Cuba’s infant petroleum industry in 
January brought in the biggest well of 
its short history, a conservatively esti- 
mated 700-barrel-a-day well in the 
Jatibonico area, where the first sedi- 
mentary oil in Cuba was discovered 
May 1, 1954. It is the seventh brought 
in at Jatibonico, but its production 
rate is believed to surpass the present 
combined total daily potential of the 
other 6 wells. 


A 150-barrel-a-day well at Cruze 
Verde just south of the old Bacuranao 
shallow oilfield east of Havana was 
brought in January 21. Whereas the 
Jatibonico oil is 14-15 gravity, the 
Cruze Verde product is reported to be 
29 gravity with 28 percent gasoline. 
Whether it is a significant discovery 
depends upon further drilling. 


Twenty-one different drilling opera- 
tions were in progress in Cuba at the 
end of January, and a total of 18,000 
feet of wells was drilled. In January 
last year only 5 drilling operations 
were in progress. 

Textile manufacturers complained 
that customs fraud, which often has 
prevented normal textile production 
and trade, again was on the increase. 
Production rates in both cotton and 
rayon weaving and hosiery mills com- 
pared favorably with those of January 
1954 but did not recover from the let- 
down in the final months of the year. 
Cuba’s rayon plant continued capacity 
production of rayon staple and high- 
tenacity yarn and fabric for tires. 
Wholesale sales of all textiles and tex- 
tile products ranged from 8 percent to 
20 percent off from January 1954, and 
collections were slow. 


Building Permits Decline 


The total value of private building 
permits in Havana amounted in Jan- 
uary to 43 million pesos, compared 
with 4.4 million in December and a 
monthly average of well above 5 mil- 
lion for the past year. 
activity was maintained at full tempo, 
however, on numerous tall office and 
apartment buildings, which are well 
advanced. 


Though actual returns are not yet 
available, steel imports during Jan- 
uary slumped decidedly from the levels 


Construction’ 


—— 


of 14,700 tons in November and 12,599 
in December. Three shipments from 
Europe were scheduled to arrive jn 
the second half of February, aggre. 
gating possibly 9,000 tons and consist. 
ing of wire products, plates, and mer. 
chant bars. The lengthening of de. 


livery terms in Europe has causeg | 


some inquiries, even for reinfo 
bars, to be received by Cuban Sales 
offices of American mills, but actual} 
bookings were not significant through 
January. 

January was satisfactory beyond ex- 
pectations in most retail trades, Jp. 
comparison with sales for the pre. 
vious January, chain-store operators 
reported volume increases ranging 
from 10 percent to 15 percent; house. 
hold electric appliance vendors, in. 
creases ranging up to 20 percent, with 
substantially improved collections; 
machinery and farm equipment ven- 
dors, increases ranging up to 10 per- 
cent; and tire companies, improve- 
ment averaging 15 percent. 


Department stores describe January 
bargain sales as well attended, but 
as having netted receipts more or less 
level with the preceding year. The 
most encouraging reports came from 
automobile dealers, one of whom cited 
improvement over the previous Jan- 
uary of 50 percent for passenger cars; 
several others reported that their 15- 
to 20-percent sales increases could 
have been exceeded if they had not 
encountered inventory shortage. Truck 
sales, however, did not share this re- 
covery. 


Monetary Reserves Up 

Cuba’s international monetary re- 
serves increased during January from 
$467 million to $503 million and the 
volume of peso notes in circulation 
contracted from 424 million to 410 
million, under the influence of in- 
creasing public bond sales. The Na- 


(Continued on Page 26) 





Investment Climate in 
Liberia Described 


The investment climate of Li- 
beria is the theme of the Febru- 
ary 1955 issue of Liberia Today, 
a monthly publication of the Li- 
berian Embassy. 

The publication provides sum- 
mary information on tax and 
labor legislation in Liberia. A 
special feature is a map showing 
the operation area of all foreign 
concessions in the country. The 
map is accompanied by brief 
factual information concerning 
each concession agreement. 

Copies of the February issue of 
Liberia Today may be obtained 
on request to the Embassy of Li- 
beria, 5201 Sixteenth Street NW., 
Washington 11, D. C. 
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FOREIGN GOVERNMENT ACTIONS 








Egypt Eases Controls 
On Dollar Imports 


The Egyptian Ministry of Fi- 
nance has officially announced 
that “permits will be issued for 
import of all kinds of commod- 
ities from the dollar area with- 
out being subject to the export 
account list, on condition that 
payment is made in dollars by 
deduction from the import en- 
titlement accounts,” according 
to Cairo newspapers of February 
28. 

This relaxation of earlier 
Egyptian controls on dollar im- 
ports is reported to be effective 
immediately —Emb., Cairo. 











Colombia Acts To Aid 
Coffee Industry 


The Colombian Government on 
February 16 established a series of 
measures designed to aid the country’s 
coffee industry. 

The first of these measures revises 
the system of exchange, or stamp, 

es on imports and provides for the 
tirning over of the tax proceeds to the 
National Coffee Fund (see article in 
this section). 


The second increases the conver- 
sion rate for coffee exports from 2.38 
pesos to the dollar to 2.50 pesos. 

Other new regulations provide that 
minimum prices are to be paid for cof- 
fee, both for domestic consumption 
and for export, such prices to be es- 
tablished periodically by the National 
Federation of Coffee Growers with ap- 
proval of the National Government. 


Violation calls for imposition of a 
fine equal to the value of the coffee 
acquired. 

A difference of 1 peso per arroba 
(12% kilograms) between the mini- 
mum price payable by private pur- 
chasers and that payable by the Fed- 
eration of Coffee Growers is permit- 
ted. The latter will buy coffee both 
from the growers and from intermedi- 
aries and exporters. Exporters will 
thus be protected because they can 
sell to the federation at a modest 
profit if the export market should fall 
to or below the minimum purchase 
price. 

The federation’s minimum price is 
reported to be approximately equal to 
the New York price of about $0.55 a 
pound. It is presumed that the fed- 
eration would endeavor to maintain 
that figure by withholding coffee from 
the market if necessary. If it has to 
sell at a loss, however, the loss will be 
borne by the Government, presumably 


March 21, 1955 


Colombia Reclassifies Import 
Goods, Sets New Regulations 


Colombia’s two import product classifications—group I, products 
free of exchange, or stamp, tax, and group II, which paid an 80-per- 
cent exchange tax—have been replaced by six new groups, as announced 


on February 22. 


The new groups, and exchange taxes applying to each, which are 


assessed against the value of import 
licenses are as follows: 


ePreferential group: Basic mate- 
rials for essential industries, 3 percent. 


eGroup I: Basic materials and 
other products essential for the de- 
velopment of the country or the supply 
of necessities, 10 percent. 

eGroup II: Durable or semidurable 
goods essential for the development of 
the country, 30 percent. 

eGroup III: Useful but not essen- 
tial goods or those which are pro- 
duced or can be produced in the coun- 
try, 80 percent. 


eGroup IV: Goods not commonly 
used by the majority of the people 
and not important to the economy 
of the country, 100 percent. 

eProhibited group: Goods consid- 
ered luxuries. 


New Import Restrictions Set 


* Items in the preferential group and 
groups I and II may be imported from 
any country. 

Group III items may be imported 
only from countries with which Co- 
lombia has trade agreements or with 
which it maintains a more or less even 
balance of trade. Among countries 
now disqualified under this provision, 
the most important is the United 
Kingdom. 


Export certificates are to be used 
for import of group IV items (Foreign 
Commerce Weekly, Aug. 25, 1952, p. 
13, and Oct. 27, 1952, p. 23). The pur- 
pose of this provision apparently is 
to maintain the market for export 
certificates, which are issued against 
exports of certain products and which 
may be sdld to importers. 


National, departmental, and mu- 
nicipal entities and semiofficial en- 
tities will no longer be exempt from 
payment of import duties and ex- 
change taxes, with certain listed ex- 
ceptions, including diplomatic and 
consular exemptions, and _ specified 
items imported for the Colombian Pe- 
troleum Co., the Paz de Rio Steel 
Corp., and the Institute of Industrial 
Development. 


Issuance of special regulations, upon 
advice of the National Economic 





from the proceeds of the exchange tax 
on imports, which are turned over to 
the National Coffee Fund.—Emb., Bo- 
gota. 





Council, also are provided for. These 
would exempt from duties and ex- 
change taxes imports of goods es- 
sential for the national defense, main- 
tenance of public works, and construc- 
tion of development works of national 
interest, or for supply of goods of 
prime necessity. 


Advance Deposits Required 

These measurey taken under the 
terms of decree No. 0331 of February 
16 and other related regulations an- 
nounced at the same time were moti- 
vated by the recent sharp decline in 
coffee prices and are intended to pro- 
tect Colombia’s balance-of-payments 
position and aid the coffee industry 
(see article under this section). Pro- 
ceeds of the exchange taxes are to go 
to the National Coffee Fund. 

Under the terms of another decree, 
No. 0370 of February 18, advance de- 
posits must be paid by importers at 
the time import permits are approved. 
The scale of advance deposits, which 
amount to a percentage of the value 
of the goods to be imported as shown 
in the import permit, is as follows: 


Percent 
Prefewemtial GOURD. oc occ cs cceccvovecbast cone 20 
COG Fs sciceceecdscsvccnsncheesbegeshvashine 24 
a Rt Sree ore re 30 
GOGUR TAL 5.0 dnd cbbstbisss.ckecdsetee eee 40 
QIOGD FV vos saevesiin css ctévenetheoeneaatoen 60 


Related to the program for the pro- 
tection of the balance of payments, 
is a regulation, issued under decree 
No. 0335, of February 16, reducing to 
$100-$150 a month the amount of ex- 
change which will be made available 
to students at the official rate. Stu- 
dents also will be allowed $50 each 
way for travel expenses, the cost of 
passage to be paid in Colombian cur- 
rency. Other travelers will not be 
granted dollar exchange at the official 
rate but must obtain it at gold-dollar 
or open-market rates—Emb., Bogota. 

Information on the classification of 
specific products under the new regu- 
lations may be obtained from the 
American Republics Division, Bureau 
of Foreign Commerce, U. S. Depart- 
ment of Commerce, Washington 25, 
D. C, 


Issuance of the stamp will be asso- 
ciated with #Commonwealth-wide 
events commemorating the battle of 
the Coral Sea in 1942, the turning 
point of the Pacific war. 
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S. Africa Raises Some Quotas 


The Union of South Africa will es- 
tablish a “second round” of exchange 
quotas for import in 1955 of consumer 
goods, agricultural machinery, and 
motor vehicle components for the 
assembly industry, the Minister of Eco- 
nomic Affairs announced to Parlia- 
ment on February 17. 


These additional quotas will supple- 
ment those authorized last October 
for 1955 (Foreign Commerce Weekly, 
Nov. 1, 1954, p. 8) and reflect the Gov- 
ernment’s policy of liberalizing import 
controls in consonance with the im- 
provement in the country’s balance- 
of-payment position. 


The supplemental quotas for import 
of consumer goods will amount to 20 
percent of the value of 1948 imports. 
Inasmuch as importers already have 
received quotas equal to 3314 per- 
cent of 1948 imports their total in- 
dividual exchange quotas will amount 
to 53% percent of their respective 
1948 imports of consumer goods. 
This total quota for each importer 
compares with the quota authorized 
in 1954 equal to 45 percent of 1948 im- 
ports. 


Concessions Granted 

An important concession is to be 
made to importers of goods on the 
“restricted list” in that importers will 
be required -to surrender only £2 in 
regular permits for every £1 in re- 
stricted-list permits received. The 
£2-to-£1 concession rate will apply, 
however, only to the second-round 
consumer goods quotas. As in the 
past, the concession privilege wil], not 
apply to such articles on the restrict- 
ed list as jukeboxes, pin tables, coin- 
operated machines, “pulp” magazines, 
and some types of comics. Such ar- 
ticles are therefore prohibited im- 
port. 

The restricted list is a long list of 
goods, import of which is permitted 
only if holders of regular consumer 
goods quotas are willing to surrender 
their regular permits for special per- 
mits in accordance with prevailing 
conversion rates. Before November 
1954, for example, the conversion rate 
generally was £5 in regular permits 
for every £1 in special permits; after 
that date the conversion rate was 
lowered to £3 to £1 and is now £2 to £1 
(Foreign Commerce Weekly, Nov. 1, 
1954, p. 8). 

To relieve present motor vehicle 
shortages and to maintain production 
in the motor vehicle assembly indus- 
try, an additional £4,750,000 will be set 
aside for import of motor vehicle com- 
ponents. Total 1955 quotas for the in- 
dustry as a whole will be about 40 
percent above the 1954 level and 56 
percent higher than in 1953. Provision 
also will be made for additional ex- 
change quotas to expand imports of 
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automotive spare parts and agricul- 
tural machinery and implements. 


The new Minister reaffirmed the 
former declared policy of providing 
exchange for import of capital equip- 
ment to facilitate greater industrial 
efficiency within the country. He 
stated, “It is also the intention [of the 
Government] to make available dur- 
ing the year through various normal 
channels the full requirements of 
genuine raw materials required for 
industrial processing so that no bona 
fide manufacturer need fear that he 
will not be able to maintain production 
up to the level of demand for his prod- 
ucts.” 





Austrian Securities 


Called for Validation 


Additional Austrian securities are 
called for validation in accordance 
with the provisions of the Securities 
Validation Law, the Federal Ministry 
of Finance has announced. 


The securities now called are the 
414-percent bonds of Vorarlberger Ill- 
werke A.G., Bregenz, issues of 1938 and 
1940, and of Gebrueder Boehler & Co., 
A.G., Vienna, issue of 1940. 


The declaration term is 6 months, 
beginning February 7 and ending 
August 8. If a declaration is not 
filed within that period or if it does 
not comply with the provisions of the 
Securities Validation Law, the called 
securities will become invalid at the 
end of the term and claims repre- 
sented by them will be forfeited. 


Appointed as registering offices for 
the called securities are the various 
offices of the Creditanstalt Bankverein, 
the Oesterreichische Laenderbank A. 
G., and the Oesterreichisches Credit- 
Institut. 


The Oesterreichische Kontrollbank 
A.G., Vienna, has been appointed as 
examining office for the called securi- 
ties. 

These additonal called securities 
supplement the list reported in For- 
eign Commerce Weekly, February 14, 
1955, page 6. 





Argentina Drops Export Tax 
On Wool and Sheepskins 


The 8-percent ad valorem export 
tax on shipments of wool and sheep- 
skins from Argentina has been sus- 
pended, effective from February 11 
to April 30. 

This action was taken in lieu of a- 
modification of the foreign exchange 
tate applicable to these products, cur- 
rently fixed at 6.25 pesos to US$1.— 
Emb., Buenos Aires. 





Kenya Permits Import 
Of U. S. Trucks 


Import into Kenya of a limited 
number of pickup trucks: from 
North America is now authorizeq 
by the Kenya Department of 
Trade and Supplies. 

A pickup is described by the 
public notice authorizing import 
as a truck weighing 15 hundred. 
weight (1,680 pounds) and not 
exceeding 10 feet in length. Such 
pickups are comparable to the 
American 3/4-ton and under 
trucks. 

These pickup trucks may be 
imported from dollar countries 
by agents only, Others desiring 
to purchase them must prove 
that they are needed in a busi- 
ness requiring long-distance 
travel, that the need for this 
type of vehicle is of importance 
to the Territory, and that the 7 
vehicles will not be resold within 
a year except under the same 
conditions as originally pur- 
chased.—Cons. Gen., Nairobi. 











Uptrend Prevails... 
(Continued from Page 5) 

the hope of stimulating voluntary sub- 
divisions in favor of agriculturalists 
who wish to become landowners. 

The corn shortage evoked the fol- 
lowing remedial actions: The Associ- 
ation of Agricultural Producers pur- 
chased 150,000. bushels from Mexico 
for the use of its members; the Goy- 
ernment’s Production Development 
Institute (INFOP) arranged for the 
purchase of 180,000 bushels from the 
same source to be marketed as 
needed; and the Directorate General 
of Agrarian: Affairs initiated the pro- 
duction of another 180,000 bushels 
on some of the national farms under 
a loan from the National Agrarian 
Bank. 


Past years’ chicle stocks held by 
INFOP were sold to American chew- 
ing-gum companies, which contracted 
also for the entire 1954-55 harvest. 
An American firm new to Guatemala 
has initiated exports of bananas pur- 
chased from independent producers 
and hopes to reach a volume of half 
a million stems during the year. 

The Government signed an agree- 
ment with the U. S. Foreign Opera- 
tions Administration for the con- 
tinuance of existing agricultural 
research and the initiation of agricul- 
tural extension work. FOA also en- 
tered into an agreement with a well- 
known U. S. private management firm 
to supply to the Government experts 
in such fields as taxation and budget— 
Emb., Guatemala City. 
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Ethiopia Grants Duty Penmark Liberalizes Import of 
Wide Variety of Dollar Goods 


Denmark has formally removed license requirements for a wide va- 
riety of imports from the dollar area, representing about 38 percent 
of all imports from that area (1953 basis). 

This final action was taken under regulations of February 21 and 
became fully effective on February 23, but since mid-December 1954 it. 


Exemptions, Rebates 


Agricultural and industrial machin- 
ery and parts have been exempted 
from payment of import duty in Ethi- 
opia, and a rebate is to be granted 
of import duties previously paid on 
jron or steel plate and sheets or tin- 
plate used in containers for export 
of Ethopian products. 

For purposes of these new regula- 
tions, agricultural machinery “shall 
include any machine, implement, ap- 
pliance, or part thereof intended for 
use in the preparation or cultivation 
of the soil or the harvesting, separa- 
tion, preparation, or cleaning of prod- 
ucts of the soil, or the production of 
farm animals or the separation, proc- 
essing, preparation, or cleaning of the 
products thereof.” 

Industrial machinery “shall include 
any machine, implement, appliance 
or part thereof intended for use in the 
production of services, goods, wares, or 
merchandise except ... serving ma- 
chines and parts thereof, fire extin- 
guishing apparatus and parts and re- 
fills thereof, typewriters, automatic 
sales machines, calculating machines, 
cash registers, copy presses, check 
perforators, dating machines, dupli- 
cating machines, numbering machines, 
office machines, weighing and measur- 
ing machines or appliances; petrol 
pumps, oil pumps, vehicles and parts 
thereof.” 

These new regulations, designed to 
encourage agricultural and industrial 
expansion in Ethiopia, were put into 
effect by an official proclamation pub- 
lished in the Negarit Gazeta dated 
November 30, 1954, and released in 
February 1955.—Emb., Addis Ababa. 





U. S. exports of machinery and ve- 
hicles rose to $446.1 million in Decem- 
ber 1954 from $392.7 million in No- 
vember, reflecting increases in exports 
of special-category commodities and 
in exports of automobiles, trucks, and 
buses, the Bureau of the Census, U. S. 
Department of Commerce, reports. 


has been the administrative practice 
to grant licenses freely for dollar im- 
ports of these commodities pending 
complete removal of license require- 
ments (Foreign Commerce Weekly, 
Dec. 27, 1954, p. 11). 


Commodity list B, or general free 
list, issued under the new regulations 
comprises items for which import li- 
censes are not required if the source 
is the dollar area or a country which 
is a member of the European Pay- 
ments Union. 


List C, or regional free list, covers 
commodities for which import license 
requirements are waived if the source 
is a member of EPU. 


The new list B, specifying items 
which can be imported without li- 
cense from dollar and EPU areas, com- 
prises: 

Tobacco; cotton; wool; seeds; 
cept flaxseed and soybeans; hops. 

Resins; turpentine and oil of turpentine; 
petrolatum; white medicinal oil; essential oils; 
rubber, including synthetic; plastic materials; 
chemical and mechanical woodpulp; grease- 
proof paper. 

Timber and lumber, parquet 
flooring; a wide variety of chemicals and 
related products, including dyes; manufac- 
tures of carbon for technical use; various 
natural and synthetic abrasives; specified arti- 
cles of glass, including optical. 

Silver; molybdenum; mercury; 


oilseeds ex- 


including 


bismuth; 


cadmium; metal wire for lamp filaments. 


Saws; files; various other tools for hand 
or machine operation; ball and roller bear- 
ings; agricultural machines; sewing ma- 


chines; ships. 


Microscopes; unexposed X-ray film; X-ray 


tubes; clinical thermometers and various 
medical, surgical, and dental instruments; 
certain nautical and aeronautical instru- 
ments. 


Electromedical equipment, including X-ray 
apparatus, induction apparatus, electric belts 
and heating pads; and various other com- 
modities. 


Liberally Licensed Goods Listed 


In addition, a number of commodi- 
ties are listed for which licenses will 
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be granted liberally for import from 


dollar and EPU areas. The import li- 
cense requirement is, however, re- 
tained for commodities on this list, 
which are: 


Machines for the graphic arts industry; 
textile machines; packaging and labeling ma- 
chines; production machines for the tobacco, 
cement, glass, rubber, leather, footwear, paper, 
electric conductor, metal-rolling and draw- 
ing, and tinplate-container industries. 


Transformers rated over 1,200 kv.-a.; turbine’ 


sets of over 4,000 kw.; aircraft motors. 

Certain electric tools aor working wood, 
stone, and metal; telegraph and telephone 
equipment; matrices for typesetting ma- 
chines; and rental exposed motion picture 
films without Danish text. 

Another list comprises commodities 
for which licenses will be issued. lib- 
erally only for import from the EPU 
area. 

The former Danish global free list 
has been abolished, and all items 
thereon are now included in list B. 

Reexport of articles on list B im- 
ported from the dollar area requires a 
special permit from the Goods Supply 
Directorate. 

To receive the benefits of this liber- 
alization, list B goods purchased in 
a dollar country must have originated 
in a country of the dollar area. Pay- 
ment for such goods may be made in 
any currency. 


To receive the liberalization benefits 
items on the EPU regional free list, 
or list C, must have been purchased 
from a member country of EPU and 
must have originated within the 
dollar or the EPU area. Payment must 
be made to an EPU country and must 
be in an EPU currency, except free 
Swiss francs, or in Danish crowns. 





Britain Permits Import of 


Dried Fruit From U. S. 


The British Government has made 
arrangements for import under spe- 
cific licenses of a limited quantity of 
dried peaches and prunes from the 
United States, to be purchased with 
dollars made available under the Mu- 
tual Security Act, 1954. 

Import licenses will be issued to 
first-hand distributors or their nomi- 
nees, and separate licenses will be 
granted for dried peaches and prunes. 

The value of a license will be based 
on the allgcation granted the dis- 
tributor by the Ministry of Food, and 
licenses thus issued will. be valid for 
imports until August 31. 
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WORLD TRADE LEADS 








Installations in Italy, Construction Work in 
Denmark and France Open to U. S. Bidders 


New projects in Denmark, Italy, and 
France, totaling an estimated $589,209 
have been opened to U. S. bidders 
under the international competitive 
bidding procedure of the North At- 
lantic Treaty Organization (NATO), 
the Bureau of Foreign Commerce has 
reported. 

The work to be done in Denmark 
includes construction of buildings for 
emergency repeater stations at 
Aarhus and Kolding, each to be 280 
Square meters, at an estimated cost 
of $22,400 each; building for inter- 
mediate coaxial repeater station at 
Kolding, at an estimated cost of $2,- 
240; and supply of 2 standby genera- 
tors, 15 kv.-a., no estimated cost 
given. Firms wanting to bid must ap- 
ply before March 23, indicating the 
project in which: they are interested, 
to Forsvarets Telegrafforvaltning, 
Borgmester Jensens Alle 19, Copen- 
hagen. 

The work in Italy involves installa- 
tion of previously purchased equip- 
ment at Rivolto airfield, for comple- 
tion of internal telephone lines, at an 
estimated cost of $33,600. 

Eligible firms wanting to bid must 
submit their applications for the bid 
invitations not later than March 24 
to Ministero della Difesa Aeronautica, 
Ispettorato Telecommunicazioni ed 
Assistenza al Volo, Rome. 


Airfield Work Needed 


The projects in France are: 

Work at Brienne-le-Chateau airfield 
involving construction of a water res- 
ervoir at an estimated cost of $14,285; 
maintenance of runway shoulders at 
an estimated cost of $88,571; and con- 
struction of a warehouse at an esti- 
mated cost of $142,857. Firms want- 
ing to bid should report their interest 
before March 28 to M. Aigrot, French 
Delegate to NATO, Palais Chaillot, 
Paris. 

Construction of about 27,000 square 
meters of roads and 5,000 square 
meters of surfaced areas, both covered 
with tar macadam, at Brienne-le- 
Chateau airfield, at an estimated cost 
of $177,142. Estimated construction 
time, 4 months. Firms wanting to bid 
must report their interest before 
March 28 to Ministere des Forces 
Armees, Service de l’Infrastructure de 
Air, Bureau Terrains d’Operations, 2 
boulevard Victor, Paris. Bidding pe- 
riod opens April 1 and closes April 30. 

Maintenance of runway shoulders 
and extension of runway at Belfort- 
Fontaine airfield, at an estimated cost 
of $85,714. Firms wanting to bid must 
report their interest by March 28 to 
Walter Martin, U. 8S. Delegate to NATO, 
Hotel Talleyrand, Paris. 


Information to be submitted by ap- 
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plicants to bid on the French projects 
includes: Name and address of the 
enterprise and summary information 
on its legal form; names and refer- 
ences of its president and chief direc- 
tor; statement of its financial re- 
sources and proof of financial stability; 
number and categories of personnel 
concerned in administrative or tech- 
nical supervision, who may be made 
available for supervising the project 
on a part-time basis and on a full- 
time basis. 

Details of important contracts re- 
cently concluded for projects of the 
same type as that for which applica- 
tion is being made, together with 
statement of the value of each of such 
projects; designation of governmental 
organizations and firms for whose 
account or under the direction of 
whom important construction con- 
tracts have been carried out and from 
whom references may be obtained if 
necessary. 

Potential bidders on the projects in 
Denmark and Italy should furnish 
similar information to the named for- 
eign government offices. 

Copies of these resumes should be 
sent to the Commercial Intelligence 
Division, Bureau of Foreign Commerce, 
U. S. Department of Commerce, Wash- 
ington 25, D. C., to permit prompt 
certification of interested firms. 

A brochure describing the NATO in- 
ternational bidding program may be 
obtained on request from the Com- 
mercial Intelligence Division, or from 
any U. S. Department of Commerce 
Field Office. 





Surgical Instruments, Other 
Equipment Wanted in Greece 


The Greek Government is inviting 
bids for the supply of the following 
materials and equipment: 

eSurgical instruments. Bid deadline 
is April 6. 

@195,000 kilograms of steel sheets 
and plates. Bid deadline is April 2. 


e60 tractors equipped with angle- 
dozers, 46 motor graders, and 40 com- 
pressors. Bid deadline is April 21. 


Bids will be accepted until the dates 
specified in each instance by the Min- 
istry of Finance, State Procurement 
Service, 29 Churchill Street, Athens. 


Specificationis are available for re- 
view on loan from the Commercial] In- 
telligence Division, Bureau of Foreign 
Commerce, U. S. Department of Com- 
merce, Washington 25, D. C., or the 
Greek Foreign Trade Administration, 
729 15th Street NW., Washington, D. C. 
Requests should specify the item of 
interest. 


Power Station Planned 
In New South Wales 


The Electricity Commission of New 
South Wales, Australia, reportedly 
plans to call for bids in about 3 weeks 
for the supply, delivery, erection, test. 
ing, putting into operation, painting, 
and maintenance for 12 months, of 
one 50-megawatt remotely controll 
automatically operated, hydroelectrig 
power station, complete with auxiliary 
plant. 

Site of the project is Warragamba 
Dam. The plant is required to be in 
commercial service not later than De. 
cember 1958. Bids will be accepted 
for the complete works only. 

A preliminary description of the 
project is available for review on loan 
from the Commercial Intelligence Di- 
vision, Bureau of Foreign Commerce, 
U.S. Department of Commerce, Wash- 
ington 25, D. C. 

Complete specifications will be avail- 
able in Australia when the official 
call for bids is released, and it is un- 
derstood that the bid period will close 
6 weeks from the date of the official 
announcement. Firms desiring the 
complete documents should communi- 
cate with the Electricity Commission 
of New South Wales, Kelvin House, 1§ 
Castlereagh Street, Sydney, Australia. 


Madras Needs Filters 
For Pumping Station 


The Madras Corporation—municipal 
government—in India, is inviting bids 
until April 6 for the supply and in- 
stallation of rapid mechanical filters 
at the Madras city waterworks pump- 
ing station for about $420,000. 

The work is divided into two set- 
tions and includes the following: 
Section A—supply and installation of 
rapid mechanical filters, including 
clarifiers and flocculators and all 
necessary accessories, together with 
electric motors and pumps with re- 
quired cast-iron pumping mains, 
valves, etc.; 
such as construction of filter house, 
pump house, clarifier and flocculator 
chambers, and conduits. 

Bidding documents, including draw- 
ings, are available from the Water 
Works Engineer, Corporation of Mad- 
ras, Madras, India at 30 rupees per 
set, which sum will not be refunded 
(1 rupee = US$0.21). Bidders must 
deposit as guaranty the sum of 10,000 
rupees for each section. 

Bids should be sent direct to the 
Commissioner, Corporation of Mad- 
ras, Ripon Buildings, Madras, India. 








The 1955 Pan-American Livestock 
Exposition is scheduled for Dallas, Oc- 
tober 8 through 16. 
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Burmese Transport Board 
Wants Six Tugs 


Sealed bids are invited for 
construction and delivery c. i. f. 
to the Inland Water Transport 
Board, Rangoon, Burma, of six 
push-tow tugs, 150’x28’x7'6”. 

Specifications and _ bidding 
‘terms and conditions are avail- 
able, at $10.50, from the Union 
of Burma Inland Water Trans- 
port Board, 50 Phayre Street, 
Rangoon, Burma. 

Bids must reach the Board be- 
fore April 30 and must remain 
firm until May 31. Delivery of 
the above units is required in 
Rangoon before July 1, 1956. 

The board reserves the right 
to reject without explanation 
any and all bids received. 











lraq Invites Bids for 
Water Supply System 


Engineering firms experienced in 
large public works projects:are invited 
by the Directorate General of Munici- 
palities, Ministry of Interior, Govern- 
ment of Iraq, to submit bids for work 
in connection with the new water 
supply system for HIT, Dulaim Liwa, 
of 331,000 gallons capacity per day. 

The work includes supply, erection, 
construction, and complete installation 
of the primary and secondary settle- 
ment tanks, flocculation tank, flash 
mixer, alumina dosing apparatus, 
gaseous chlorinator, electrically oper- 
ated pumping plant, elevated service 
tank, suction and rising mains, ven- 
turi meter pump, powerhouse building, 
and all related requirements. 

Bidding documents, including gen- 
eral conditions and specifications, are 
obtainable from the Accountant of the 
Directorate General of Municipalities 
in Baghdad, or the Embassy of Igaq, 
2135 Wyoming Avenue NW., Washing- 
ton, D. C., at 5 Iraqi dinars per set 
(1 Iraqi dinar = US$2.80). 

The closing date for bids is June 21. 
Bids should be sent direct to the Di- 
rector General of Municipalities. 


Jordan Railway May Purchase 
Diesel Electric Locomotives 


The Hejaz Railway in Jordan re- 
portedly plans to purchase soon four 
diesel electric locomotives, at which 
time bids will be invited on an inter- 
National basis. Equipment of the rail- 
way has been restricted in the past to 
steam locomotives fired’ by fuel oil, 
Owing principally to lack of diesel 
maintenance facilities. 

As additional information concern- 
ing this possible procurement is re- 
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Karachi Port Trust 
Needs Harbor Tug 


The Karachi Port Trust in Pakistan 
is inviting bids until April 15 for the 
construction and supply at Karachi 
of 1 single-screw seagoing and harbor 
tug, complying with the requirements 
of a class IX vessel. 

Dimensions are not to exceed the 
following: Overall length, 153 feet; 
draft loaded forward, 10 feet; draft 
loaded aft, 13 feet; draft loaded mean, 
11 feet 6 inches; beam, no restrictions. 
The vessel is to have a speed of 13 
knots at full loaded draft, and be 
powered with 2 sets of diesel engines. 

A copy of the specifications is avail- 
able for review on loan from the Com- 
mercial Intelligence Division, Bu- 
reau of Foreign Commerce, U. S. De- 
partment of Commerce, Washington 
25, D. C. 

Complete documents may be pur- 
chased from the Mechanical Engineer, 
Karachi Port Trust, Berth No. 2, 
Keamari, Karachi, for 20 rupees 
(about US$6), or the Port Trust’s con- 
sulting engineers, Rendel, Palmer & 
Tritton, London, England, for £2. 

Bids should be sent direct to the 
Chief Engineer, Karachi Port Trust, 
Karachi, Pakistan. 





Quotations on Modern Candy 
Factory Wanted in Ceylon 


The Department of Industries of 
Ceylon is interested in receiving quo- 
tations covering a complete modern 
plant for the manufacture of confec- 
tionery. 

The plant capacity should be 30 
tons of confectionery a month, of 
which 25 tons will be the hard vari- 
eties of boiled sweets and the remain- 
ing 5 tons soft-center boiled sweets. 
Plans are to produce 25 to 30 varieties 
of the conventional types, all to be 
wrapped. The plant should be so de- 
signed as to permit future expansion 
to 100 tons of boiled sweets per month, 
as well as production of toffees. 

The factory is to be. operated by 
electric power, which is available in 
either single-phase, 240-volt, 50 cycles, 
or 3-phase, 440-volt, 50 cycles. 

Quotations, delivery date, and de- 
tails of layout, type of machinery rec- 
ommended, etc., should be sent to the 
Director, Department of Industries, 48 
Hunupitiya Lake Road, Colombo 2, 
Ceylon. 
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ceived, it will be published in Foreign 
Commerce Weekly. Meanwhile, it is 
suggested that interested firms con- 
tact the Minister of Public Works, 
Amman, Jordan. 
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Ceylon To Buy Drugs 


And Pharmaceuticals 

The Ceylon Government is inviting 
bids for the supply of the following: 

eEmetine hydrochloride, 600 dozen 
¥4-grain tablets for injection; hetra- 
zan, banocide, or other brands of di- 
ethylcarbamazine dehydrogen citrate, 
1.5 million 50-mg. tablets; liquid dex- 
trose and sodium chloride, normal 
glucose 5 percent in normal saline, 
15,000 bottles; liver extract for injec- 
tion, 30,000 vials; injection of pro- 
caine and adrenalin, 200,000 ampoules. 
Bid deadline is April 5. 

eEthyl chloride, 15,000 tubes of 50 
cc. with spray nozzles; 4 million mul- 
tivitamin tablets, each tablet contain- 
ing at least 2,500 I. U. vitamin A, 1 mg. 
thiamin, 1 mg. riboflavin, and 10 mg. 
nicotinamide; and 2 million vitamin 
B tablets, each tablet containing 
3.3 mg. vitamin B,, 2 mg. vitamin B,, 
10 mg. nicotinamide, 0.4 mg. pyridox- 
ine, and 2 mg. calcium pentothenate. 
Bid deadline is April 12. 

Bids should be sent direct to the 
Chairman, Tender Board, Ministry of 
Health, Colombo, Ceylon, before the 
dates specified in each instance. 

Copies of the bid invitations are 
available for review on loan from the 
Commercial Intelligence Division, Bu- 
reau of Foreign Commerce, U. S. De- 
partment of Commerce, Washington 
25, D. C., or the Ceylon Embassy, 2148 
Wyoming Avenue NW., Washington, 
D. C. Requests should specify the item 
of interest. 





New Steel-Frame Buildings 


Wanted by Thailand 


Bids are invited until April 7 by the 
Royal Irrigation Department, Bang- 
kok, Thailand, for the supply of 12 
sets of steel-frame buildings. 

The buildings, which are to provide 
office space, will be approximately 18 
meters wide by 50 meters long, and 
the sidewall heights of buildings, type 
A and type B, shall approximate 4 and 
6 meters, respectively. 

A copy of the specifications is avail- 
able for review on loan from the Com- 
mercial Intelligence Division, Bureau 
of Foreign Commerce, U. S. Depart- 
ment of Commerce, Washington 25, 
D. C. 

The Royal Irrigation Department 
reserves the right to reject any or all 
bids. 





Plant Bid Deadline Extended 


The closing date for bids for the 
supply and installation of equipment 
for the portland cement plant of the 
Burma Cement Co., at Thayetmyo, 
Burma, has been extended to May 31. 

The invitation to bid on this pro- 
curement was published in Foreign 
Commerce Weekly, January 24, 1955, 
page 13. 
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NEW OPPORTUNITIES 
FOR WORLD TRADE 











The firms and individuals named in 
the following lists have expressed in- 
terest in establishing new business 
connections in the United States. 
While every effort is made to include 
only firms or individuals of good re- 
pute, the Department of Commerce 
cannot assume responsibility for any 
transactions undertaken with these 
firms. 

World Trade Directory reports on 
the listed firms are available to quali- 
fied U. S. firms from BFC’s Commer- 
cial Intelligence Division, or through 
the U. S. Department of Commerce 
Field Offices (listed on p. 2), for $1 
each. However, the usual precautions 
should be taken; all transactions are 
subject to prevailing laws and regula- 
tions in this country and abroad. 

Supplementary information, in the 
form of literature, catalogs, photo- 
graphs, price lists, or samples, is avail- 
able in specific instances as indicated 
by symbol (*), on loan from the Com- 
mercial Intelligence Division, Bureau 
of Foreign Commerce, U. S. Depart- 
ment of Commerce, Washington 25, 
D. C. 


LICENSING OPPORTUNITIES 


In the United States 


Processes: 

Italy—Lanerossi S. P. A. (manufac- 
turer of wool yarns, fabrics, blankets) , 
Via G. B. Pirelli 18, Milan, offers for 
licensed production in the United 
States its world patented Thermotex 
process, U. S. Patent No. 2,671,475, for 
the production of woolen products, 
such as blankets, worsteds, and napped 
outer fabrics. The firm’s process re- 
portedly imparts superior thermal re- 
tention and tensile qualities, econo- 
mies in weight and cost thus being ef- 
fected. Laboratory data demonstrat- 
ing the efficacy of the process are 
available from Jerome Jacobson As- 
sociates (economic consultants), 1028 
Connecticut Ave. NW., Washington 6, 
D. C., exclusive representative in the 
United States for the negotiation of 
the licensing arrangement. 





In Foreign Countries 


Machine Tools: 


England—Wragg Bros. (manufac- 
turer of machine tools, general engi- 
neers), Chapel St., Leabrooks, Derby- 
shire, is interested in obtaining U. S. 
license(s) for the manufacture in 
England of equipment similar to its 
present line of production, which are 
4” center lathes, 7” motorized bench 
shaping machines, and 9 and 12” 
wood-planing machines. 
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Plastic Products: 

Australia—Comet Manufacturing 
Co. Pty., Ltd. (manufacturer of plastic 
products, contract molding for other 
manufacturers), 12 Ricketty St., P. O. 
Box 74, Mascot, Sydney, N. S. W., is 
interested in hiring dies—under license 
and paying a fixed royalty per unit 
manufactured—for the production of 
molded plastic products. 

Firm is particularly interested in 
the manufacture of household and 
automotive products and toys, which 
lines may have been discontinued in 
the United States and would be suit- 
able for manufacture and sale in Aus- 
tralia. Firm states that it has one 
9-ounce press with a platen area of 
12” x 12”; and one 12-ounce press, 
platen area 16” x 13” between tie rods. 
Dimensions in excess of these figures 
in one direction only are acceptable. 
Materials used by Comet are polysty- 
rene, polyethylene, cellulose acetate, 
methyl-methacrylate, and nylon. 


IMPORT OPPORTUNITIES 


Alcoholic Beverages: 

England—Andrew MacDonald (Lon- 
don) Ltd. (blender), 30 Hertford St., 
Park Lane, London, W.1, wishes to 
export direct or through agent scotch 
whisky, Gold Label brand, approx- 
imately 20,000 cases available for ex- 
port. Illustrated leaflet and label 
avialable.* 

Clothing: 

Hong Kong—Tung Sun & Co., Ltd. 
(importer, exporter, wholesaler, re- 
tailer), No. 48 Queen’s Road, Central, 








wishes to export direct or through: 


agent—except the State of Louisiana 
—medium to finest grades of gar- 
ments tailored to order, 100 to 1,000 
suits per month. 

General Merchandise: 


England—William Sandover & Co., 
Ltd. (merchant and buying agent), 





Six Refrigerator Wagons 


Wanted in Thailand 


The State Railways of Thai- 
land has announced that it will 
receive bids until April 15 for 
the supply of six refrigerator 
wagons. Bids will not be con- 
sidered unless submitted on the 
forms provided, which are avail- 
able from the State Railways of 
Thailand, Bangkok. Requests 
should specify “Tender for Re- 
frigerator Wagons B. E. 2497.” 

A copy of the bidding condi- 
tions, specificatiens, and draw- 
ings is available for review on 
loan from the Commercial In- 
telligence Division, Bureau of 
Foreign Commerce, U.S. Depart- 
ment of Commerce, Washington 
25, D. C. 











— 


Bevis Marks House, Bevis Marks, Lon. 
don, E.C. 3, wishes to act as purchag. 
ing agent for U. S. firms interesteg 
in all classes’of English merchandige 
particularly lamps, china, glassware. 
and gift articles. : 


Handicraft: 

New Zealand—Andersons Motors 
(Wanganui), Ltd. (export merchant) 
42 Maria Place, Wanganui, wishes to 
export direct high-quality wood cary. 
ings—by authorized and skilled Maori 
carvers — depicting the history and 
teachings of the Maori race. 

See Foreign Visitor announcement 
for Dudley Noel Anderson, represent- 
ing above firm, in Foreign Commerce 
Weekly, February 7, 1955, page 22. 


Jewelry and Jewelers’ Items: 

Australia—Austral Jewel Case Pty, 
Ltd. (manufacturer and wholesaler), 
3 Ferguson St., P. O. Box 70, Abbots- 
ford (Melbourne), Victoria, wishes to 
export direct or through agent poly- 
styrene plastic ring and watch cases, 
velvet and satin lined, in varying de- 
signs. 

Denmark—C. Benedict Jensen (man- 
ufacturer), Haderslevvej, Kolding, 
wishes to export direct sterling silver 
handmade jewelry, such as pins, 
bracelets, cuff links, and earrings. 
Samples, price list, and photographs 
available.* 

Germany—Gertrud Scholze (manu- 
facturer), 12 Charlottenstrasse, 
Schwaebisch Gmuend, wishes to ex- 
port direct or through agent modern 
and antique jewelry and costume 
jewelry, such as necklaces, brooches, 
bracelets (gold, silver, and chromium- 
plated), set with rhinestones, pearls, 
imitation stones, and metal enameled. 


Machinery: 

Germany—P.D.G. Sieper’s Soehne 
(manufacturer and exporter), Krae- 
winklerbruecke (Rhid.), wishes to ex- 
port direct or through agent percus- 
sion riveting machines, rolling riveting 
machines, and compression riveters. 
Catalog available. * 


Machine Tools: 

England—Wragg Brothers (manu- 
facturer), Chapel St., Leabrooks, Der- 
byshire, wishes to export direct or 
through agent machine tools, such as 
444” center lathes, 7” motorized shap- 
ing machines, and 9” and 12” wood- 
planing machines. Leaflet$ available. * 


Photographic Goods: 


French West Africa—Marcel Du- 
quenoy (advertising photography), 
Boite Postale 1608, Dakar, wishes to 
export direct still photographs (24- 
and 36-mm. Kodachrome slides, and 
all sizes in black and white) and mo- 
tion pictures (16-mm. Kodachrome 
and black-and-white films) for adver- 
tising, educational, and cultural pur- 
poses. 


Stationers’ Goods: 


Union of South Africa—Swan Press, 
Ltd. (prirtters of general printed mat- 
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«5 greeting cards, calendars), 15 
Meikle St., Johannesburg, wishes to ex- 
port direct or through agent South 
African greeting cards, best quality. 


Textiles: 

Hong Kong—Tung Sun & Co., Ltd. 
(importer, exporter, wholesaler, re- 
tailer), No. 48 Queen’s Road, Central, 
wishes to export direct or through 
agent—except in the State of Louisi- 
ana—the following woolen piece goods: 
Summer fabrics, 9—10 ozs. per yard; 


spring fabrics, 12—13 ozs. per yard; . 


winter: fabrics, 16—17 ozs. per yard; 
and heavy winter fabrics, 20—25 ozs. 
per yard. Fabrics available in 58” 
widths, and 60—65-yard lengths. 


Wooden Products: 

Denmark—A/S Hans Jensen & Co. 
(export merchant), Buen 529, 6D Ves- 
terbrogade, Copenhagen V., wishes to 
export direct first-quality wooden ice 
cream spoons. 


EXPORT OPPORTUNITIES 


Advertising and Gift Articles: 

Belgium—aAnc. Ets. Laport S. A. (im- 
porter, exporter), 26-28 rue Charles 
Morren, Liege, wishes to purchase di- 
rect advertising and gift articles. 


Automotive Equipment, Parts, 
and Accessories: 





New Zealand—Andersons Motors 
(Wanganui) Ltd. (manufacturer’s 
agent), P. O. Box 449, Wanganui, 


wishes to purchase direct and obtain 
agencies for automobiles, and auto- 
motive parts and accessories. 

See Foreign Visitor announcement 
for Dudley Noel Anderson, represent- 
ing above firm, in Foreign Commerce 
Weekly, February 7, 1955, page 22. 

Singapore—Soon Trading Corp. 
(manufacturer’s indenting agent), 295 
South Bridge Road, P. O. Box 703, 
Singapore 1, wishes to purchase direct 
all types of best quality automobile 
spare parts and accessories. 


Construction Machinery and Equip- 
ment: 

Netnerlands—N. V. Fabrieken van 
Spoorwegmateriaal v/h Orenstein & 
Koppel (manufacturer of rolling stock, 
tip cars, turntables, switches; importer 
of excavators, road-building machin- 
ery, cranes, rollers; wholesaler; ex- 
porter), 142 Cruquiusweg, Amsterdam- 
East, wishes to purchase direct bull- 
dozers and angledozers, also equipped 
as shovel or overloader; and, payload- 
ers. 


Film Positives: 

Union of South Africa—Swan Press, 
Ltd. (printers of general printed mat- 
ter, greeting cards, calendars; im- 
porter), 15 Meikle St., Johannesburg, 
wishes to purchase direct film posi- 
tives for the production of greeting 
cards, calendars, etc. 


Foodstuffs: 
Netherlands—N. V. Donszelmann & 
Co.’s Graan- en Graanproducten 


March 21, 1955 





New Zealand To Purchase 
Electrical Equipment 


The New Zealand State Hydro- 
Electric Department at Welling- 
ton is inviting bids until June 28 
for the supply and delivery of 
one 50,000 kv.-a. 11/220 kv. trans- 
former bank and spare unit, for 
the Wairakei Power Station. 

Specifications for this procure- 
ment, identified as Contract No. 
268, are available for review on 
loan from the Commercial In- 
telligence Division, Bureau of 
Foreign Commerce, U.S. Depart- 
ment of Commerce, Washington 
25 D. C., or the New Zealand 
Government Trade Commission- 
er, Dupont Circle Bldg., 1346 
Connecticut Avenue NW., Wash- 
ington 6, D. C. 











Maatschappij (manufacturer of flour, 
pudding powder, juice powder, pack- 
aged foodstuffs; importing distributor; 
exporter; wholesaler), 2 Struisen- 
burgdwarsstraat, Rotterdam, wishes to 
purchase direct and act as exclusive 
distributor for the Netherlands for 
American food specialties in small con- 
tainers. Firm is also prepared to enter 
into licensing arrangements for the 
purpose of manufacturing and pack- 
aging, in its own plant, the products 
of American firms. 
Netherlands—Agentuur en Commis- 
siehandel D. J. Sloep (importing dis- 
tributor and sales agent), 56-b Staten- 
singel, Rotterdam, wishes to purchase 
direct and obtain agencies from Cali- 
fornia and Florida producers of citrus 
fruit juices—natural strength, con- 
centrated, powdered, and frozen. 


Garage Equipment: 

New Zealand—Anderson Motors 
(Wanganui), Ltd. (manufacturer’s 
agent), P.O. Box 449, Wanganui, wishes 
to purchase direct and obtain agency 
for garage equipment. 

See Foreign Visitor announcement 
for Dudley Noel Anderson, represent- 
ing above firm, in Foreign Commerce 
Weekly, February 7, 1955, page 22. 


Household Goods: 


France—Les Specialites P.P.Z. (man- 
ufacturer and exporter of household 
products and paints, importer, whole- 
saler), 30-35 rue Louis David, Bagno- 
let (Seine), wishes to purchase direct 
and obtain agencies for shoe, house- 
hold, and cleaning supplies. 

Current World Trade Directory Re- 
port being preparéd. 


Metals: 


Singapore—Soon Trading Corp. 


(manufacturer’s indenting agent), 295 
South Bridge Road, P.O. Box 703, Sing- 
apore 1, wishes to purchase direct best 
quality tinplate. 


WORLD TRADE LEADS 


Street-cleaning Equipment: | 

Kuwait—Rezayat Trading Co. (im- 
porter, retailer, wholesaler), P.O. Box 
106, is interested in street-cleaning 
equipment, particularly the tractor 
or truck-type of brush or suction 
cleaner, for removing refuse and sand 
from city streets. The firm will en- 
deavor to sell these cleaners to the 
Kuwait Government, and initially de- 
sires only to establish contacts with 
suppliers to obtain descriptive litera- 
ture and price information. 


AGENCY OPPORTUNITIES 


Aircraft Parts: 

Netherlands—N. V. Vliegveldexploi- - 
tatie Airborne (importing distributor, 
commission merchant), Vliegveld (Air- 
port) Hilversum, wishes to obtain 
agency for panelboard instruments for 
small aircraft. 


Chemicals: 

Belgium—Anciennes Usines Em. 
Deffaux, S. A. (manufacturer of cooked 
linseed oil and wood oil, importer, sales 
agent), 15 rue St. Martin, Molenbeek- 
Brussels, wishes to act as agent for 
American nianufacturer of alkyl, aryl, 
and fatty alcohols, for use in making 
detergents. 

Denmark—Josef Fuchs A/S (manu- 
facturer’s agent and/or importing dis- 
tributor), 15 MHolbergsgade, Copen- 
hagen K., wishes to obtain agencies for 
usual commercial qualities of chlora- 
mine, formic acid, sodium hydrosul- 
fite, caustic potash, artificial man- 
ganese, dioxide, titanium dioxide, lith- 
opone, citric acid, and similar chem- 
icals. 


Clothing and Accessories: 

Union of South Africa—J. Blumen- 
thal & Co. (importer, wholesales, in- 
dent agent), National Bank Bldgs., 
Pritchard St., Johannesburg, wishes to 
obtain agencies, preferably from U. S. 
manufacturers, for men’s half hose, 
including all-stretch nylon finish; 
cushion-sole socks; and ladies’ gloves, 
nylon finish. 


Fats and Tallow: 

Belgium—Anciennes Usines Em. 
Deffaux, S. A. (manufacturer of cook- 
ed linseed oil, and wood oil, importer, 
sales agent), 15 rue St. Martin, Molen- 
beek-Brussels, wishes to act as agent 
for American manufacturers of fancy 
and bleachable fancy tallow, tallow 
renderers, and fats, for making soaps. 


Hardware: 


Australia—T. S. Nettlefold & Sons 
Pty., Ltd. (importing distributor), 189 
King St., Melbourne, wishes to obtain 
agency for first-quality builders’ hard- 
ware. 


Machinery: 

Union of South Africa—Tromp & 
Sons (Pty.), Ltd. (importer, commis- 
sion merchant, retailer, wholesaler, 
manufacturer of industrial and semi- 
industrial washing machines and floor- 
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WORLD TRADE LEADS 





cleaning machines), P. O. Box 3569, 93 
Strand St., Cape Town, wishes to ob- 
tain agency for mechanical reverse as- 
semblies for use on washing machines, 
suitable for 0.5-, 0.75-, 1.1-, 2-, and 
3-hp. motors, having electrical specifi- 
cations of 380/3/50-a. c. supply. Firm 
states these reverses should be similar 
to that of the “Light-Burn” clutch, 
manufactured in the United Kingdom. 
The directional alternating periods 
are every 8-12 revolutions of the inner 
drum. 


Machine Tools: 

Australia—T. S. Nettlefold & Sons 
Pty. Ltd. (importing distributor), 189 
King St., Melbourne, wishes to obtain 
agency for machine tools. 


Office Equipment and Supplies: 

Sweden—cC. A. Svardstom AB. (im- 
porting distributor and manufacturer’s 
agent), P. O. Box 15106, Stockholm 15, 
wishes to obtain agency for office sup- 
plies and equipment. 


Smokers’ Supplies: 

Sweden—Karl Olofsson Komman- 
ditbolag (sales agent) , 30 Kungsholm- 
sgatan, Stockholm, wishes to obtain 
agency for smoking tobacco and cigar- 
ettes. 


Textiles: 

Norway—Hermann Wiencke (manu- 
facturer’s agent on commission basis) , 
5 Karl Johansgate, Oslo, wishes to ob- 
tain agencies for nylon and similar- 
quality yard goods for making ladies’ 
undergarments; embroidered fabrics; 
and nylon laces. 


Toys: 

Venezuela—Stocklloyd Venezuela 
(importer, wholesaler, sales agent), 
Apart. 3525, Edif. Trianon, Ave. Los 
Apamatos, La Florida, Caracas, wishes 
to obtain agency for children’s toys. 





FOREIGN 
VISITORS 











Colombia—Roger M. Herzig, repre- 
senting Restrepo Herzig Ltda., Apar- 
tado Aereo 719, Medellin, is interested 
in representing U. S. manufacturers 
of textile machinery, construction ma- 
chinery, raw materials for the textile 
industry, chemicals, dyestuffs, paper, 
and cellophane. Was scheduled to ar- 
rive March 7, via Boston, for a visit of 
60 days. U. S. address: New Weston 
Hotel, Madison Ave. and 50th St., New 
York, N. Y. Itinerary: Boston, Wor- 
cester, Providence, New York, Wil- 


mington, Washington, and Philadel- 
phia. 


World Trade Directory Report be- 
ing prepared. 

Norway—Svein Juel, representing 
A/S Goma Fabrikker, A/S Ello Kjem- 
isk-Teknisk Fabrikk (manufacturer 
of cosmetics), and A/S Norsk Otker all 
located at Kristiansund N., is inter- 
ested in making arrangements for 
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Norwegian production of American 
canned goods, cosmetics and related 
articles, and soap; and requests infor- 
mation on marketing methods, mod- 
ern packaging, and sales policies of 
smaller producers. Was scheduled to 
arrive February 25, via New York, for 
a visit of 8 to 10 weeks. U.S. address: 
Commodore Hotel, Lexington Ave. at 
42d St., New York, N. Y. Itinerary: 
New York, Philadephia, Chicago, Min- 
neapolis, Seattle, Los Angeles, and 
perhaps San Francisco. 

World Trade Directory Reports on 
A/S Goma Fabrikker and A/S Norsk 
Otker being prepared. 

Union of South Africa—Charles P. 
Kernick, representing W. E. John & 
Kernick, 42 Marshall St., P.O. Box 727, 
Johannesburg, is interested in contact- 
ing patent, design, and trade-mark 
agents; and consulting with American 
manufacturers with a view to manu- 
facturing in South Africa, under U. S. 
licenses, rubber moldings and other 
articles. Scheduled to arrive March 
28, via New York, for a visit of 5 weeks. 
U.S. address: c/o South African Con- 
sulate General, 655 Madison Ave., New 
York, N.Y. Itinerary: New York, 
Washington, St. Louis, Chicago, Kala- 
mazoo, and Boston. 

World Trade Directory Report be- 
ing prepared. 





NEW TRADE LISTS 
AVAILABLE 











The Commercial Intelligence Di- 
vision has published the following 
new trade lists of which mimeo- 
— copies may be obtained by 

rms domiciled in the United 
States from this Division and from 
Department of Commerce Field 
Offices. The price is $1 a list for 
each country. 


Most of these lists are pref- 


aced by a brief review of basic 
trade and industry data collected 
in the course of compiling each 
list. Brief extracts from these data 
follow each title for which such 
data are available. 

Automotive Vehicle and Equipment 
Importers and Dealers — Mexico. — 
Mexico has 16 automotive assembly 
plants—several very small—producing 
33 makes of American and European 
automobiles and trucks. Nearly all 
automobiles operating in Mexico are 
of American make—locally assembled 
or imported direct—and imports of 
replacement parts and accessories are 
principally from the United States. 

Automotive Vehicle and Equipment 
Importers and Dealers—Turkey.—A 
growing and largely unsatisfied. de- 
mand for automobiles is stimulated by 
the extensive highway development 
program and by a dramatic rise in 
national income in recent years. Since 
World War II the public has shown an 
enthusiastic preference for vehicles 
made in the United States, whether 
for private use or for taxis. 


Cotton Ginneries—Peru. 


ee 


Dental Supply Houses—Indonesia, 


Lumber Importers, Agents, and Ex. 
porters—Indonesia. 


Machinery Importers and Distriby. 
tors—British Honduras.—The econ 
of British Honduras is based largely on 
activities related to agriculture ang 
forestry. Most farmers, cultiva 
small areas, are unable to afford mod. 
ern equipment; therefore agricultura] 
machinery is in limited demand. 

Imports of machinery for sawmills 
and logging, including road buil 
are fairly substantial. Located on the 
coast, the Colony affords a fair market 
for marine engines. Factories consist 
of a sugar central and small plants 
making cigarettes, soaps, and furni- 
ture. No machinery is manufactured 
in British Honduras. 

Musical Instruments Importers and 
Dealers—Indonesia. 

Office Supply and Equipment Im- 
porters and Dealers—Brazil.—Office 
machines, including typewriters, are 
imported. Imports of office supplies 
consist principally of writing and 
copying inks, fountain and ballpoint 
pens, stapling machines, pencil sharp- 
eners, ribbons, and drawing pencils, 
Imports of office machines in 1953 
came mainly from the United States. 

Provision Importers and Dealers— 
British Honduras.—The canning in- 
dustry of British Honduras has not 
assumed any great proportions, al- 
though citrus fruits and juices, pine- 
apples, corn, beans, and tomatoes 
packed locally are on sale. Sugar, 
rice, beans, and citrus fruits are 
grown in quantities sufficient to pro- 
vide an export surplus. 

Provision Importers and Dealers— 
Nicaragua.—Nicaragua is entirely 
dependent on imports of canned goods 
as no canneries exist in the country. 
The majority of these imports are 
canned fruits and canned vegetables 
not grown in tropical climates, mar- 
malades and jams, breakfast foods, 
canned and prepared meats, and 
canned strained foods for babies. 
Wheat flour and other special flour 
and, on a small scale, ready-to-use 
cake mixes also are imported. 

Raw Wool Exporters—Argentina.— 
As a result of irregular exports, 
Argentina’s wool production has been 
declining over the past 10 years. Wool 
exports constitute Argentina’s biggest 
single source of foreign exchange and 
more particularly of dollars. Wools 
made up 46 percent in value of Argen- 
tina’s exports to the United States in 
1953. 

Tobacco and Tobacco Products Im- 
porters, Dealers, and Manufacturers— 
Panama.—A cigarette factory com- 
menced operation in Panama City ap- 
proximately a year ago. Although sta- 
tistics are not available as to actual 
production, this factory is said to have 
a capacity of 1.5 million cigarettes per 


(Continued on Page 26) 
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Free Enterprise Promotes 


Economic Progress 


Walter Williams 
Under Secretary of Commerce 


American commercial exports, as well as those of the world at large, 
were good in 1954. U. S. exports in fact were well above those of 1953 
but not to the same extent as the exports of the rest of the world. 


These satisfactory trade developments took place in a year of mod- 
erate business decline in the United States. It is true that U. S. imports, 


which are more directly responsive to 
production levels than are exports, 
declined by some 7 or 8 percent. This 
was not sufficient, however, to affect 
adversely world trade or world pros- 
perity. High production levels in the 
Eastern Hemisphere more than com- 
pensated for the minor business read- 
justments in the United States and 
Canada. It is clear that the world is 
not as dependent on peak production 
in the United States as some econo- 
mists have suggested. 


The upward trend in U. S. produc- 
tion which has been evident for some 
months and the less cautious inven- 
tory policies which such an upturn 


A. 





This article contains excerpts from 

an address by Under Secretary of 
Commerce Walter Williams .at the 
Washington State Fourth Interna- 
tional Trade Fair, National Guard 
Armory, Seattle, Friday evening, 
March 11. 





should induce is expected in time to 
produce some increase in U. S. raw- 
material imports. This increase may 
be sufficient to more than compensate 
for the declines in dollar earnings 
from the sales of tropical foodstuffs, 
which have resulted from price de- 
clines from the high price levels ear- 
lier this year. Another compensating 
factor is the greater volume of these 
foods which is expected to be im- 
ported as a result of anticipated 
higher export availabilities in the pro- 
ducing countries. 

Since little change is expected in 
other sources of dollar availability, it 
may be concluded that the rest of the 
world may rely on relatively little 
change either upward or downward in 
its dollar receipts. 


The nondollar world has been add- 
ing to its dollar resources for some 
time and is not spending all its dol- 
lar receipts. Some countries have 
developed reasonably comfortable re- 
Serve positions. As a result, there has 
been substantial trade and  ex- 
change-control relaxation in a num- 
ber of countries, and further relaxa- 
tion is expected. 
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Cautious Optimism Marks 
World-Trade Outlook 


These factors give rise to moderate 
optimism about the course of Ameri- 
can exports over the next year. While 
competition from other supply sources 
is increasing, renewed promotional 
efforts should enable American ex- 
porters to retain their markets and 
perhaps, given continued prosperity 
abroad, improve their sales in some 
markets. 

Improved business conditions in the 
United States, together with continued 
prosperity in industrialized Europe 
and the United Kingdom, are expected 
to result in some increases in world 
exports. The situation will be spotty, 
and some countries which are depend- 
ent on the export of tropical foods and 
those few raw materials which have 
suffered from price declines may find 
their foreign-exchange availabilities 
somewhat curtailed. Nevertheless, on 
balance, the world-trade outlook for 
1955 is one of cautious optimism. 

The past year saw the development 
and announcement of President Eisen- 
hower’s foreign economic policy. I 
should like to make a few remarks 
about the general nature of the pro- 
gram which has been recommended to 
the Congress to carry out these pol- 
icies. 

The President’s recommendations in 
this field properly stress continuity. 
They do not represent violent changes 
from the past. 

To the extent that changes are rec- 
ommended, they are moderate. Plenty 
of time is allowed for necessary adjust- 
ments in traditional ways of doing 
business. 

These policies are not a matter of 
partisanship. They command support 
in both parties. As in other parts of 
the U. S. foreign policy, we Americans 
are learning to face up to the question 
of determining the national interest 
regardless of partisan considerations. 


Dynamic Capitalism Would Make 
World Economy Progressive 
Moreover, these policies are no more 
than a translation into worldwide 
terms of the policies followed at home. 
As such, they represent an attempt to 


apply on a global basis the economic 
truths learned from our domestic ex- 
perience. The primciples of dynamic 
capitalism which have made our free- 
enterprise system so eminently suc- 
cessful will be equally effective in 
creating a progressive and dynamic 
world economy if the world is willing 
to give it half a chance. Standards 
of living throughout the world can be 
raised if the expansive forces of enter- 


prise are liberated from restraint and © 


regimentation. 

It is to forward the objective of mov- 
ing toward a free world economy that 
we have developed a foreign-economic 
program which will, as the President 
has said, expand trade, encourage in- 
vestment, help bring about currency 
convertibility, and reduce the need for 
direct aid to other countries. This 
program is.designed to create the con- 
ditions for a freer movement of goods, 
services, capital, and skills across na- 
tional boundaries. 

We Americans have rightly earned 
the reputation of being a nation of 
salesmen. From the early days of our 
history, we have sold our wares every- 
where in the world. More recently, 
the boundaries of the civilized world 
have been extended by our sewing ma- 
chines and oil cans. Our salesmanship 
has contributed to the material well- 
being of all countries. 

We have not done, however, a good 
job of selling our kind of free-enter- 
prise system abroad. And yet this 
system and our democratic way of life 
are our two most distinctive and 
original contributions to civilization’s 
progress. 


Department Tries To Promote 
Free-Enterprise System Abroad 


The Commerce Department, through 
its expanded trade-fair program, is 
trying to apply American sales tech- 
niques to the job of selling the free- 
enterprise system abroad. The major 
effort under this program is to in- 
crease the number and variety of 
American products displayed at these 
fairs by private American exhibitors 
and to make sure that they are 
identified as American products. 

At some of these fairs, we propose 
to supplement private exhibits with a 
U. S. Government exhibit which will 
illustrate dramatically the objectives 
and fruits of the free-enterprise sys- 
tem. By this business-Government 
partnership, we hope to promote the 
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Ninth Session of Contracting Parties 


Confirms Need To Strengthen GATT 


The Ninth Session of the Contracting Parties to the General Agree- 
ment on Tariffs and Trade (GATT) was held in Geneva, Switzerland, 
from October 28, 1954, to March 7, 1955. 

Forty-eight governments were represented: the United States and 
each of the other 33 countries adhering to the agreement; Japan, which 


participated on a provisional basis; 
and 13 other countries, as observers. 

Since the GATT is the principal 
instrument for international coopera- 
tion in the field of trade various prob- 
lems, relating to the operation of the 
agreement, require joint action by 
contracting parties in their periodic 
meetings. 

These include consultation on im- 
port restrictions maintained to pro- 
tect a country’s balance-of-payments 
position and preparation of an annual 
report on the extent to which discrim- 
ination is still found in the application 
of such restrictions; consideration of 
trade disputes between individual gov- 
ernments, referred to the contracting 
parties because of their relationship to 
the principles and provisions of the 
agreement; action on occasional appli- 
cation for waivers from provisions of 
the agreement; or for authority to 
take actions, requiring approval of the 
contracting parties; review of reports 
on actions taken under such special 
authorizations; and action on budget 
and other administrative matters. 

The business conducted at the Ninth 
Session confirmed the value of main- 
taining and strengthening the GATT. 
A report of the session is summarized 
as follows: 

A decision was required at this ses- 
sion on the release of tariff rates, 
which the agreement now binds 
against increase, from such binding as 
of July 1, 1955. 


Declaration Would Extend Firm 
Life of Tariff Concessions 


More than 50,000 tariff rates have 
been reduced in GATT-sponsored 
tariff negotiations and bound under 
the agreement. The stability that 
these tariff bindings have given to 
foreign trade is recognized as one of 
the major accomplishments of the 
GATT. 

The contracting parties, therefore, 
approved a declaration, which will be 
open for signature until June 30, 1955. 
extending the firm life of the tariff 
concessions until January 1, 1958. 


They also approved requests from 
some of the contracting parties for 
authority to renegotiate particular 
tariff rates now bound under the 
agreement, such renegotiations to be 
completed no later than September 
30, 1955. 


Arrangements for special tariff ne- 





gotiations with Japan were completed 
during the session and negotiations 
actually began in Geneva on February 
21. 


Japan’s commercial relations are 
governed by provisions of ,the agree- 
ment under a declaration accepted by 
the governments of 24 of the contract- 
ing parties and, since the eighth ses- 
sion, Japan has been participating in 
meetings with the contracting par- 
ties on a provisional basis. (See item 
on Japanese accession under “US. 
Government Actions.”’) 


The contracting parties prepared 
their fifth annual report on the dis- 
criminatory application of import re- 
strictions. 


This report is a review of systems 
and methods used by those govern- 
ments still applying balance-of-pay- 
ment restrictions. It shows the gen- 
eral level of import _ restrictions 
against hard-currency areas, especial- 
ly the dollar areas, where the level is 
lower than at any other time since 
the war. Consultations were held by 
contracting parties with Australia 
and New Zealand on their balance-of- 
payment restrictions. 


Action by the contracting parties on 
items arising under the complaints 
procedure of the agreement. led to 
many settlements. The contracting 
parties, in considering complaints, 
have no powers other than to recom- 
mend courses of action and, under 
certain conditions, to relieve a con- 
tracting party from its obligation 
under the agreement toward another 
contracting party, to compensate for 
injury. 


U. S. Had Direct Interest 
In 10 Complaints on Agenda 


The United States had direct inter- 
est in 10 of the 17 complaints on the 
agenda, 3 being cases in which its own 
actions were involved. These com- 
plaints are briefly summarized as fol- 
lows: 


eTwo important complaints, placed 
on the agenda at the request of the 
United States, related to restrictions 
against imports of American coal by 
Germany and Belgium. Both coun- 
tries imposed new and stringent con- 
trols on imports of American coal in 
the second half of 1953, which have 
held American sales in these markets 


considerably below what they might 
otherwise have been. 

In discussions between the govern- 
ments involved, and before review of 
the complaints by the contrac 
parties, both Germany and Belgium - 
eased their controls and granted }i- 
censes for about 2.5 million tons of 
additional imports of American ¢oaj 
during the year ending June 30, 1955, 

In the case of Germany, the JU, §, 
complaint was not met fully and, by 
mutual consent, bilateral talks wil] 
continue and the complaint will be 
carried over to the next session. 


Belgium Faces Difficulties 
In Connection With Coal 


The complaint against Belgium 
was withdrawn, with the United 
States reserving its right to reopen 
it, since Belgium faces certain techni- 
cal difficulties in connection with coal 
imports from Outside the European 
Coal and Steel Community. The 
United States and Belgium will review 
the coal problem in mid-1955, when 
the effects of the new licensing policy 
will be known. 

eA complaint against Belgium re- 
strictions on imports of dollar goods 
in general was also on the agenda, 
constituting a continuation of the 
complaint which the United States 
and Canada introduced in the sixth 
session in 1951. 

In the intervening period Belgium 
had relaxed progressively these re- 
strictions and, at this session, con- 
firmed that it had terminated ez- 
change restrictions on dollar goods in 
May 1954. The complaint was accord- 
ingly withdrawn. 

e The United States was responsible 
for or closely associated with com- 
plaints against’ France for its actions 
with respect to certain taxes on im- 
ports, which had the effect of increas- 
ing import charges on products whose 
tariffs had been bound under the 
agreement. 

At the last session, the French Gov- 
ernment had acknowledged that one 
of these taxes, a statistical tax on im- 
ports and exports, was inconsistent 
with the agreement and had under- 
taken to have it removed. The tax was 
temporarily suspended in September 
1954, and abolished altogether as of 
January 1, 1955. 


Complaints Against French 
Taxes on Imports Heard 


In another case, the French Gov- 
ernment explained that the increase 
in its stamp tax was commensurate 
with an increase in the cost of services 


(Continued on Page 19) 
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U. S., Latin American Businessmen 
Confer at New Orleans 


The first Inter-American Investment Conference was held in New 
Orleans, February 28-March 3, under the joint sponsorship of the city 
of New Orleans and Time-Life International. 

Attended by more than 800 delegates—more than half of them from 





Latin America 
meet face to face to discuss the prob- 
jms impeding the flow of private 
eapital into Latin America and to 
consider more than 300 specific invest- 
ment proposals submitted by Latin 
American individuals and companies. 
An innovation at the conference 
gas the setting aside of two full after- 
noon sessions for country meetings, 
in which U. S. businessmen had the 
opportunity to visit the headquarters 
of the various Latin American delega- 
tions and examine the investment 
proposals submitted in prospectus 
form by their Latin American counter- 
parts. For businessmen interested in 
surveying investment possibilities in 
the Latin American area as a whole, 


the Investment Opportunity Service 
provided a digest of all proposals sub- 
mitted and made available adjacent 
to the conference hall copies of all 


proposals, project by project, country 
by country. 

Although the concrete results of the 
conference in terms of actual invest- 
ment could not be determined immedi- 
ately, it appeared that the delegations 
from the participating countries—the 
Latin American Republics, Surinam, 
Netherlands Antilles, and Puerto Rico 
—had made many valuable contacts 
with U. S. businessmen and initiated 
negotiations which might ultimately 
lead to investment. One or two in- 
stances of completed negotiations were 
reported during the conference. 


Establishment of Private 
Investment Trust Imminent 


On the final day of the conference, 
Chairman R. S. Hecht, Chairman of 
the Board, International House, an- 
nounced the imminent. establishment 
of a private investment trust, with 
initial capital of $10 million to $15 
million, to accelerate investment in 
Latin America. 

Certain developments in Latin 
American countries were reported in 
the course of the conference which 
May be attributed in part to the inter- 
est which it generated. Nicaragua and 
Paraguay approved new foreign in- 
vestment legislation; the Governments 
of Costa Rica and Peru were reported 
to have signed agreements with the 
U.S. Government that will make avail- 
able U. S. Government guaranties 
against certain risks for new invest- 
ments in those countries. 

Delegates to the conference heard 
panel discussions on the current U. S. 
direct-investment stake in Latin 
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the conference afforded delegates an opportunity to 





America; the future of U. S. invest- 
ment in the area; the “atomic horizon” 
in Latin America; and tax factors 
affecting Latin American investment. 


Speakers Emphasize Necessity 
For Strengthening Economic Ties 


Among the many notables who ad- 
dressed the gathering was President 
Eisenhower, who spoke from Washing- 
ton, giving assurance of “our North 
American faith in the future of Latin 
America — economically, culturally, 
politically, and spiritually.” Dr. Milton 
S. Eisenhower, who as Special Ambas- 
sador headed a study mission to South 
America in 1953, emphasized “the 
determination of our Government and 
our people to do all that is feasible to 
promote good economic relations and 
thus build a stronger family of nations 
in this hemisphere.” 





Free Enterprise... 
(Continued from Page 17) 


sale of American goods as well as the 
free-enterprise system which pro- 
duces these goods. 

Our first undertaking of this char- 
acter was at the Constitution Trade 
Fair at Bangkok in Thailand. At that 
fair, the prodycts of more than 100 
American business firms were ex- 
hibited as a result of the increased 
efforts to step up participation in 
these fairs. In addition, a central 
Government exhibit illustrated the 
theme “Fruits of Freedom.” “This is 
Cinerama” was shown in an open-air 
theater and attracted capacity crowds 
at all showings. In view of the tre- 
mendous interest in this characteris- 
tically American production, its ex- 
hibition was extended for 2 weeks be- 
yond the date when the fair closed. 

Reports from.-Thailand have at- 
tested to the success of this first ven- 
ture in industry-Government partner- 
ship in the trade-fairs field. The 
American exhibit was easily the cen- 
ter of attraction. 

We had a national exhibit at the 
Frankfurt Fair, held March 6-10; 
and exhibits are planned during this 
year in over a dozen fairs in Europe, 
among them, Verona, Milan, Brussels, 
Hanover, Paris, Valencia, Palermo, and 
Barcelona. There also will be an ex- 
hibit at the Tokyo Fair. U. S. trade 
information centers and consultants 
will be at Lyons, the British Industrial 
Fair in London, and the Toronto Fair. 


Dr. Alberto Lleras Camargo, former 
Secretary General of the Organization 
of American States, urged greater 
understanding of the differences be- 
tween the two Americas. Eric John- 
ston, whose International Development 
Advisory Board had provided the orig- 
inal suggestion for the conference, 
expressed confidence in foreign private 
capital’s ability to assist materially 
in the economic development of the 
nations to the south. 

The success ‘of the first Inter-Amer- 
ican Investment Conference led to 
the adoption of a resolution to make 
the conference a continuous organiza- 
tion, although the site and date of 
the next conference have not been 
decided. However, an Inter-American 
Investment Service Bureau will be 
established as a permanent organiza- 
tion at New Orleans’ International 
House to carry on the conference’s 
clearing-house function with respect 
to investment proposals coming from 
Latin American countries. * 





Ninth Session... 


(Continued from Page 18) 
covered by the tax, and so was justi- 
fied under the agreement. 

The most important of the French 
tax cases concerned a temporary com- 
pensation tax on imports. The French 
Government has collected this tax, 
since the spring of 1954, on products 
freed from quota restrictions when 
imported from ‘its European nejgh- 
bors, under the program of the Or- 
ganization for European Economic 
Cooperation. 


The French stated that the dis- 
parity between French and foreign 
prices is such that removal of the im- 
port quotas could lead to a sudden, 
disruptive influx of foreign merchan- 
dise into France,. To give French in- 
dustry opportunity to adjust to 
changed competitive conditions, the 
French Government imposed this 
special tax only for a short transi- 
tional period. 


Although sympathetic to the French 
problem, the contracting parties 
adopted a decision, reflecting their 
concern over the deviation from the 
principles of the agreement. 

The decision confirms the French 
Government’s undertaking to remove 
the tax as soon as possible, and recom- 
mends that efforts be made to reduce 
the present degree of discrimination 
in its application. The decision also 
stipulated that the contracting par- 
ties make periodic investigations on 
the progress made by the French 
Government in implementing this 
recommendation. 
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Canada Clarifies Energy Policy 
In Proposed New Legislation 


The Canadian Government has introduced two bills in Parliament 
to improve its control over international rivers and over imports and 


exports of electricity, oil, and gas. 


One of the bills, “An Act Respecting the Construction, Operation, 
and Maintenance of International River Improvements,” is intended to 


insure that the construction, opera- 
tion, and maintenance of river im- 
provements which alter the natural 
flow of water from Canada to the 
United States and also affect the 
actual or potential use of such water 
outside of Canada are carried out in 
the national interest. 

The provisions of this bill therefore 
relate to such international rivers as 
the Columbia and the Milk, which 
flow from Canada into the United 
States, and the Stikine and Taku 
flowing from Canada into Alaska. 
They are not intended to apply to 
such international boundary waters 
as the Great Lakes and the St. 
Lawrence River or to rivers crossing 
provingial boundaries, as the Ottawa 
or the Saskatchewan. 

Problems associated with the use, 
flow, and levels of international 
boundary waters are handled by the 
International Joint Commission, which 
operates under the provisions of the 
U. S.-Canada boundary waters treaty 
of 1909. Problems associated with 
works in waters south of the Canadian 
border that cause flooding back across 
Canada also are under the jurisdic- 
tion of the International Joint Com- 
mission. 

The new waters bill amounts to a 
Federal veto of an agreement recently 
concluded between the Province of 
British Columbia and a U. S. alumi- 
num company which would have per- 
mitted the latter to build a dam in 
the lower Arrow Lake region of the 
Columbia River to provide power to 
aluminum plants in the United States. 
The measure will protect the competi- 
tive position of the Aluminum Com- 
pany of Canada at Kitimat and in 
effect asserts the prior interest of the 
Federal Government over that of 
provincial governments in resources 
development of national significance. 
In the language of the proposed bill, 
“ .. all international river improve- 
ments ... are hereby declared to be 
works for the general advantage of 
Canada.” 

Electricity Export Act Revised 

The other bill, “An Act To Regulate 
the Exportation of Power and Fluids 
and the Importation of Gas,” revises 
the Electricity and Fluid Exportation 
Act of 1907. It extends licensing re- 
quirements‘to importation of natural 
and manufactured gas, lifts export 
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duties except on electric power, and 
restricts Federal authority to revoke 
licenses except when the licensees 
knowingly fail to comply with licens- 
ing terms and conditions. 

The 1907 statute was adopted to 
restrict export of hydroelectric power 
and stored water, which are regarded 
as enduring capital assets not to be 
transferred to foreign interests. As 
gas is in surplus supply in Canada and 
will be wasted if not consumed the 
legislation is being revised to facilitate 
export and to control import of nat- 
ural gas. 

The new bill is expected to make it 
easier for Canadian gas producers to 
contract with U. S. distributors and to 
satisfy the U. S. Federal Power Com- 
mission regarding continuing supply. 
For example, under the existing legis- 
fation the Governor in Council may 
revoke a gas or oil export dicense “at 
will . . . if the licensee refuses or neg- 


—— 


lects to comply with any of the con. 
ditions imposed ...” In the propose 
amendment this unrestricted power 
to revoke licenses is exercisable only 
if the licensee after receiving notice of 
his breach of the terms or conditions 
of his export license refuses or ne. 
glects to comply with such terms or 
conditions. 


Export Tax Removed on Gas, Oil 

Further, under the present Elec. 
tricity and Fluid Exportation Act, the 
Governor in Council may impose ex. 
port duties not exceeding 10 cents per 
thousand cubic feet by proclamation 
and “. . . from time to time remove 
or reimpose such duties or vary the 
amount thereof ...” This export 
taxing power is removed in the new 
bill for oil and gas although retained 
for electric power. 

In contrast to the export licensing 
power on oil and gas, the Federal Goy- 
ernment now has no authority to li- 
cense imports. The Pipe Lines Act, 
which was amended in 1954 to assert 
Federal authority over the construc- 
tion and operation of interprovincial 
and international gas and oil pipe- 
lines, did not give the Government 
power to regulate volume of imports 
via such pipelines. The proposed bill 
would do so.—Emb., Ottawa. 
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Canadian Energy Use Shows Large Rise 


Canada’s consumption of energy has 
more than doubled since 1926, accord- 
ing to statistics of energy sources com- 
piled by the Government’s Dominion 
Coal Board. 

Petroleum is now Canada’s most im- 
portant energy source, having dis- 
placed coal, which in 1926 contributed 
82.5 percent of total needs. Despite 
the sharp drop in relative importance 
of coal, in absolute terms Canada’s 
consumption of that fuel was almost 


6 million tons higher in 1953 than the 
34 million tons burned in 1926. The 
amount of coal consumed in 1953, how- 
ever, was considerably below the rec- 
ord level of 50,483,993 tons used in 1948. 
The rise in energy consumption dur- 
ing the 27-year period 1926-53 is in- 
dicative of Canada’s increased popu- 
lation and expanded economy. 
Consumption of energy during this 
period as derived from the various 
sources and indicated by selected years 
is shown in the accompanying table: 


Billions of British thermal units 


1926 1933 1939 1949 1950 1953 
Petroleum, total ........... 127,677 190,598 290,315 421,439 755,268 1,127,457 
Peer 125,552 183,955 244,922 362,862 606,524 658,224 
ED | We ce dee ew ad “ee 2,125 6,643 45,393 58,577 168,744 469,233 
Natural gas, domestic and 
ain a ek i mS a a 20,277 24,410 37,065 47,605 74,630 112,542 
cbc csacendeds 38,066 60,043 97,523 136,023 123,184 232,780 
Coal and coke, total ....... 875,950 600,088 804,907 1,207,588 1,195,088 1,021,600 
0  — eae 474,322 320,273 422,773 803,498 750,279 649,363 
DE. a5 cdekase ee nees 401,628 279,815 382,134 404,091 444,809 372,237 
Pe Pe: heeds shéuvn eee’ 1,061,970 875,139 1,229,810 1,812,656 2,228,170 2,494,379 
Percentages of total consumption 
1926 1933 1939 1949 1950 1953 
REED. asdcutveadnadeadaondeben ecnes 12.0 21.8 23.6 23.2 34.8 45.2 
eee RS Tt ae ae eee 118 21.0 19.9 20.0 27.2 26.4 
a ee SE I ge aS Rae 0.2 0.8 3.7 3.2 7.6 18.8 
Natural gas, domestic and imported ........... 1.9 28 3.0 2.6 > 46 
ALAS, ¢ Ae hace da UEs unwcies od satGnsees 6% 3.6 6.9 8.0 75 8.2 9.3 
OSE REPS ee ee a ae 82.5 68.5 65.4 66.6 53.7 40.9 
RE aS SIR eee eee eee 44.7 36.5 34.3 44.3 33.7 26.0 
I a ee foe oun pale wets eavdaes 37.8 32.0 31.1 22.3 20.0 14.9 
ye RE SP <p eT h f+ 100.0 100.0 100.0 100.0 100.0 100.0 


Note: Conversion factors: Petroleum, 0.0058; gas, 


0.00105; water power, 0.00341219; coal, 
imported, 0.027; coal, domestic bituminous, 0.027; coal, 


domestic lignite, 0.016405. 
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TRANSPORT NOTES: 


The Colombian Government has au- 
thorized extension of the Magdalena 
Railroad from its northern terminus 
at Camarra to Fundacion, where it 
will connect with an existing rail line 
from Santa Marta. The extension, to 
pe known as the Atlantic Railroad, 
will cover 300 kilometers and cost 
about $20 million. 

Preliminary overtures have been 
made for the necessary loans or 
credits but no contracts have yet been 
awarded or bids requested. The Gov- 
ernment hopes, however, to have the 
extension ready for full-scale services 
by the end of 1958. 





Two passenger vessels will be built 
' in New Zealand for a new Pacific 
service of the Oceanic Steamship Co., 
subsidiary of the Matson Navigation 
Co. These 20-knot, fully air-condi- 
tioned vessels will carry 360 passengers 
in luxury first-class accommodations 
with a 17-day crossing from the 
west coast of the United States to 
Australia, calling at Pago Pago, Pape- 
ete, and New Zealand. 
The cost of the two ships is esti- 
mated at $40 million. 





An important railway line has been 
inaugurated in Greece between Amyn- 
taeon and Ptolemais and Kozani in 
the western Macedonian lignite pro- 
duction area. Completion of these 
sections provides direct connections 
through Kozani with Salonika, the 
principal port in northern Greece. 


Plans have been made for the future 
extension of this line to Siatista and 
Kalambaka in Thessaly, providing di- 
rect rail communication between west- 
ern Macedonia and Athens. 





The Swedish steam turbine tanker 
Josefina Thorden (32,320 deadweight 
tons) has made it first preliminary 
trial trip outside Goteborg. The vessel, 
constructed at the Uddevalla ship- 
building yard, is the largest ever built 
in Sweden, and the longest ship—206 
meters—built in Scandinavia. 

The vessel will soon leave for Iran 
to load for a United States east coast 
port under a 15-year time charter with 
Cities Service of New York City. 





The Rivas-San Juan highway, in 
Nicaragua, which was almost ready to 
be inaugurated in December, will 
complete an all-weather road to Ma- 
nagua from the second port of San 
Juan, which is already handling a 
great part of Nicaragua’s coffee ship- 
ments. 





The British Caribbean’s own 
freight-and-passenger maritime serv- 
ice has been inagurated with the sail- 
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UN Plans Conference To Discuss 
World Use of ‘Atoms for Peace’ 


The United Nations International Conference on Peaceful Uses of 
Atomic Energy is scheduled to convene at Geneva, Switzerland, August 


8-20, 1955. 


The United States has accepted its invitation to participate. 
The Government of the Union of Soviet Socialist Republics has also 


accepted its invitation to attend and 
will submit a paper, entitled “The 
U. S. S. R.’s First Atomic Power Plant 
for Industrial Purposes and Methods 
of Developing Atomic Power.” 

The U. S. Department of State has 
delegated to the Atomic Energy Com- 
mission the task of assembling and 
coordinating the U. S. material to be 
presented at the conference. For this 
purpose, the AEC has established the 
Office for U. S. Participation in the 
International Conference on Peaceful 
Uses of Atomic Energy. 

Invitations to participate have been 
issued by the AEC to the many indi- 
viduals and industries in the United 
States that have been contributing 
to the development of peacetime uses 
of nuclear energy. Participants are 
requested to submit abstracts—not 
more than 500 words—of the papers 
they wish to present. 


Abstracts Needed Immediately 


Abstracts must reach the United 
Nations conference group by May 15. 
Therefore, participants are urged to 
submit them to the AEC as soon as 
possible, since security clearance of 
the matter involved will be a time- 
consuming factor in the consideration 
and selection of papers. Full text of 
papers must be submitted no later 
than July 1. 

The Department of Commerce, to- 
gether with other Government agen- 
cies, has been asked to cooperate in 
this national endeavor. For this rea- 
son the various bureaus and adminis- 
trations in the Department are com- 
municating with individuals and 
industries concerned with their par- 
ticular fields of activity with regard 
to the forthcoming event. The Busi- 
ness and Defense Services Adminis- 
tration has the responsibility for co- 
ordinating the Department’s efforts. 

Rules of procedure for the confer- 
ence have been prescribed in accord- 
ance with Resolution 810 (IX) of the 





ing from Trinidad of€the SS. West 
Indian (3,600 tons). On this first 
voyage, calls were scheduled at every 
major island in the Windwards and 
Leewards, as well as Barbados and 
Jamaica, before returning to Trinidad. 
Future sailings are expected to include 
British Guiana as well. 


This service was negotiated and es- 
tablished under the auspices of the 
British Caribbean colonies’ Regional 
Economic Committee (REC). 





General Assembly of the United 
Nations. Copies of these, and the 
annex covering submission, assign- 
ment, and presentation of papers have 
been sent to all prospective U. S. 
participants. 


Agenda Holds Wide Interest 


The agenda for the conference 
offers a wide variety of subjects for 
discussion. Of primary interest is the 
generation of power by means of 
nuclear energy. Related topics of 
finance, economics, health, and safety 
are also included. Other variations 
on the theme are the production and 
use of radioisotopes in science and 
industry, together with their appli- 
cation to medicine, biology, and agri- 
culture. Incidental, but still vitally 
important to peacetime uses of atomic 
energy, are considerations of long- 
term storage and waste disposal. 

Discussion of research reactors and 
their possible application in increasing 
the potential uses and knowledge of 
atomic energy will be important to 
its future development. 

Instrumentation and remote and 
safety controls, advancing in design 
and technique, will provide interest- 
ing subjects for consideration. Time 
will also be devoted to such auxiliary 
matters as administration and legal 
questions. 


Time limitations will not permit all 
papers submitted to be presented 
orally; some will be printed and dis- 
tributed. Others may not be pre- 
sented because of securtiy restrictions 
on all or parts of the material covered. 


The United States will have an 
exhibit at the conference which will 
reflect the nation’s scientific, techni- 
cal, and industrial accomplishments 
in peacetime uses of nuclear energy. 
Those invited by the AEC to attend 
the conference have been queried as 
to their willingness to participate in 
this exhibit. Information concerning 
dates, space, costs, and types of ex- 
hibits preferred was included in the 
AEC letter of invitation, and poten- 
tial exhibitors were asked to submit 
copies of photographs, drawings, and 
other proposed materials. 

The Office of International Confer- 
ence, U. S. Atomic Energy Commis- 
sion, Washington 25, D. C., will furnish 
detailed information on the exhibit or 
other conference matters. 
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India Plans Rail Expansion 


India will be self-sufficient in 
rolling-stock production within 5 
years, now that the Chittaranjan 
Locomotive Works is in full produc- 
tion and the Perambur integral coach 
factory at Madras will start produc- 
tion during the current calendar year, 
the Chairman of the Indian Railway 
Board has announced. 

With regard to the Second Five- 
Year Plan, the chairman stated, 
“Roughly speaking, everything will, be 
doubled.” He added that 3,000 miles 
of new tracks would be laid during 
the period, and indicated that elec- 
trification would be confined to areas 
of heavy traffic, such as the suburbs 
of Madras, Calcutta, Bombay, and 
Delhi. 

At a meeting between the general 
managers of the railways and the 
Indian Railway Board it was estimated 
that the Second Five-Year Plan would 
cost 8 million rupees (US$1=—4.75 
rupees, or 1 rupee=US$0.21). A plan- 
ning unit has been established by the 
Railway Board and it was recom- 
mended that a similar unit be estab- 
lished by each of the rdilways. 

At a meeting of the National Rail- 
way Users’ Consultative Council a 
note from the Railway Board an- 
nounced that 2,535 new passenger cars 
had been placed in service during the 
first 3 years of the Five-Year Plan and 
that an additional 10,000 new cars 
would be in service by the end of the 
Second Five-Year Plan. The council 
urged the board to give top priority 
to the problem of overcrowding. The 
Railway Board further stated that 50 
new electric coaches had been orcered 
in Italy for use on the Bombay subur- 
ban service, delivery to be completed 
in 1955. 

The Central Railway now has 270 





India Cuts Some Rail Rates 


Passenger fares in India are to be 
reduced for long-distance travel—over 
301 miles—and increased slightly for 
air-conditioned coach and short-haul 
travel—under 150 miles — effective 
April 1, the Railway Minister an- 
nounced in presenting the railway 
budget for fiscal 1955-56 in the Lok 
Sabha. 


Reduction of freight rates on food 
grains and fertilizers also was an- 
nounced. Holiday round-trip tickets 
and travel concessions to students, 
teachers, and national extension 
workers are being introduced. 


The existing passenger fare for 151- 


to 300-mile journeys will continue in 
effect. 





U. S. exports of manufactured food- 
stuffs declined to $65.9 million in De- 
cember 1954 from $74.8 million in the 
preceding month. 
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such coaches and the Western Rail- 
way, 210. Local manufacture of elec- 
tric coaches also is under considera- 
tion. 

Part of the new 26-mile railway 
connection between Fatehpur and 
Shekhawati will be constructed by 
voluntary labor, an experiment never 
attempted before in India. The line 
will cost 4.6 million rupees and will 
serve a population of 87,000 in Rajas- 
than State. 


Nicaraguan Ship Line 
Offers New Service 


The Nicaraguan national steamship 
company, the Mamenic Line, has ex- 
tended its service to the Mexican port 
of Guaymas, on a once-a-month basis, 
thus giving direct access to Mexico 
and to points in the western United 
States by railroad connection through 
Nogales, Ariz. 

By May, the Mamenic Line expects 
to put into service a sister ship to the 
Costa Rica, which will be called the 
Honduras and will be capable of 
carrying some 2,940 gross tons. By 
that time the line expects to be ca- 
pable of moving Nicaragua’s entire 
agricultural export production. 

The Mameniec: Line also plans to 
establish a merchant marine school 
in Nicaragua in 1955 in order to train 
crews for the operation of its ships. 





Automatic Telephone System 
Under Way in Calcutta 


Calcutta’s two busiest telephone ex- 
changes, “Bank” and “City,” serving 
the business area, are expected to cut 
over from manual to automatic opera- 
tion by the end of May. 


Three other exchanges, in the 
southern part of the city, are to be 
converted later this year. 

The “Bank” and “City” telephone 
exchanges will have a total of 11,000 
lines, and those in the southern area 
of the city, serving residential and in- 
dustrial areas, 13,200 lines. 

The first automatic telephone cut- 
overs, in three exchanges, were com- 
pleted in 1958. When this work is 
completed, only the telephone ex- 
changes in the northern part of the 
city will be manually operated. 

The overall conversion plan provides 
for the installation of 15 automatic 
telephone exchanges in Calcutta with 
a capacity of 80,000 lines. The auto- 
matic system being introduced, how- 
ever, is capable of providing 80 ex- 
changes with a capacity of 420,000 
lines. The entire project is expected 
to be completed by 1957. 


Naples Improves 
Telephone System 


Telephone service is being improyeq 7 
in the Province of Naples by the §o. 
cieta’ Esercizi Telefonici. The firm 
is laying a new cable linking 38 com- 
munes in the northern section of the 
Province to the key-center central in 
the city of Naples. Included in this 
new service will be the communes of - 
Afragola, Caivano, Casoria, Fratta- 
maggiore, and Aversa. 

The new cable is slightly more than 
200 miles in length and contains ap. 
proximately 2,000 miles of line. It has 
been laid underground and _ short 
overhead cables connect other locali- 
ties to the ground cable, which wil] 
supply telephone service to an areg 
having 400,000 inhabitants. 

In the past, communications with 
the city of Naples were limited to 1§ 
lines. The new system will provide a 
minimum of 100 lines and, should de- 
mand warrant, an additional 100 lines 
can be added. 





Metered Telephone Service 
Inaugurated in Madrid 


The Compania Telefonica Nacional 
de Espana, the Spanish Government- 
owned telephone system, started me- 
tered service on approximately 3,000 
pay stations in the Madrid area in 
February. Under the meter system, 
the connection is cut off automatically 


after 3 minutes, thus forcing the caller ~ 


to use another slug and redial the 
number. Local calls previously were 
unlimited as to number. 

The company plans to institute this 
change gradually in the other large 
cities of Spain but lacks the necessary 
central office equipment at present. 

The company also plans to inaugu- 
rate automobile radiotelephone serv- 
ice to a limited number of subscribers 
in the Madrid area. Service will be 
restricted at first because the com- 
pany has only 50 units of equipment 
for installation in automobiles. 


Cape Town Gets 6,000 New 
Phones in ‘54; More Needed 


More than 6,000 telephones were in- 
stalled in the Cape Town area of 
the Union of South Africa in 1954. 








Pending applications for telephone 
service still total more than 10,000, 
approximately the same number as 4 
year ago. 

The shortage of telephone service 
in Cape Town is attributed to the lack 
of exchange equipment, lines, and 
other major telephone installations 
rather than to an actual shortage of 
telephone subscriber instruments. 
However, this difficulty was partially 
alleviated by the installation of more 
than 3,000 new telephone lines in the 
area in 1954. 
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Austria Budgets for 
Better Phone System 


Acting to improve the telephone 
system in Austria, the Austrian Post 
and Telegraph Administration has 


vided for three large-scale projects 
in its 1955 budget, as follows: 

eThe establishment of complete 
jocal and long-distance automatic 
dials throughout the Province of Salz- 
purg, which will involve installation of 
38 dial central offices with a total 
capacity of 4,650 stations. 

eThe establishment of complete 
jocal and long-distance automatic 
dials in the area of Wiener Neustadt, 
which will involve the installation of 
45 dial central offices with a total 
capacity of 4,750 stations. 

eThe construction of the coaxial 
cable between Vienna and Graz. 

Installation of a number of dial 
central offices, not provided for in 
this program, will be financed with 
funds in the Post and Telegraph Ad- 
ministration’s regular budget. The 
delay in completion of the conversion 
program for 1953 caused a delay in 
implementing the conversion program 
for 1954, which will be completed dur- 
ing 1955. This involves the installa- 
tion of 47 dial central offices with a 
total capacity of 7,470 stations 
throughout the Province of Tyrol and 
of 4 major dial central offices with a 
total capacity of 6,400 stations. 

The Vienna-Graz coaxial cable in- 
cludes 22 quadded pairs for local facili- 
ties needed in connection with net- 
work areas preparatory to conversion 
of the telephone system of a large 
part of lower Austria to Styria from 
Manual to dial operations. 





Japan Air Lines Plans 
To Extend Services 


Japan Air Lines is planning services 
to several southeast Asia countries, 
the Japanese Minister of Transpor- 
tation has announced. These services 
would constitute an extension to JAL’s 
hew Tokyo-Hong Kong route. Bang- 
kok, Singapore, and Saigon are points 
Which may be served. 

The Government of Japan is now 
hegotiating with Nationalist China for 
an air agreement, but in the meantime 
ils permitting planes of the Chinese- 
registered Civil Air Transport to fly 
into Japan and on to Korea. JAL, 
therefore, could stop at Taipei in ad- 
vance of an agreement. The Japanese 
Civil Aviation Bureau, however, con- 
siders JAL’s DC-6B aircraft too large 
for ideal operations at the Taipei air- 
port. 





Pan American Day, April 14. 
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Tourist Industry Expansion in Pacific Area 
Urged at Meeting in New Zealand 


Government and industry repre- 
sentatives from Australia, Canada, 
Fiji, Hawaii, Japan, New Zealand, the 
Philippines, Singapore, and the United 
States attended the fourth annual 
meeting of the Pacific Area Travel As- 
sociation in New Zealand, February 
8-14. 

In considering methods for improv- 
ing the economies of the Pacific area 
countries, the group reviewed tourist 
possibilities. Hawaii’s promotional ac- 
tivities were cited as an example of 
the successful development of a tour- 
ist industry. 


In 1946, Hawaii earned $6 million 
from tourism. By 1954, this had in- 
creased to $48 million. At Waikiki, 
one of the principal tourist _ areas, 
hotel rooms increased at an average 
annual rate of 12 percent in the same 
period. The number of visitors in- 
creased at a rate of 25 percent a year 
as a result of a strong, continuing pro- 
motional campaign. 

By December 1955, Waikiki will have 
3,398 rentable units, 43 percent more 
than on January 1, 1955, and Hawaii 
now plans to expand its promotional 


activities to keep pace with the new. 


growth in hotel development. 


Fiji, in the center of the South Pa- 
cific, also was considered to have 
great attractions for tourists. It was 
pointed out that people from the West 
Coast of the United States can visit 
Fiji for less than the cost of a trip 
to Europe, and that charges for hotel 
rooms, food, and drinks are consider- 
ably lower than in Europe. 

Other countries viewed as holding 
many attractions for tourists included 
Australia and New Zealand, where a 
sizable tourist trade might be de- 
veloped. While there is little tourist 
promotion at present in the Philip- 





More Foreign Tourists 


Visit Denmark 


Foreign tourists visiting Den- 
mark in the first 11 months of 
1954 totaled 353,936 as against 
331,244 in the like period of 1953. 
The number of ,visitors from 
West Germany, the United King- 
dom, and the United States 
showed the greatest increases. 

Copenhagen has suffered from 
a shortage of hotel rooms during 
the busy tourist months, but the 
expected completion in April of 
the Hotel Europa, with a capacity 
of 350 beds, will alleviate the 
situation this year, when a fur- 
ther increase in tourism is antic- 
ipated. 











pines, the President is deeply inter- 
ested in attracting tourists to the 
country. Tourist possibilities in Japan 
were considered so favorable as to 
offer a potential key to lei 
tourism in the Pacific area. 


Resolutions Adopted 


Among the important resolutions 
adopted by the conference were the 
following, urging that: 

eMember countries study ways and 
means to overcome the major handi- 
caps in the development of tourism in 
the Pacific area, which are the lack 
of strong tourist advertising and sales 
promotion programs financed by in- 
dividual governments in this area. 

eMember countries study methods 
of increasing hotel facilities. 

eMember countries amend regula- 
tory policies so as to permit greater 
access on the part of oversea visitors 
to hospitality and amusement fea- 
tures. 

eMember countries maintain the 
highest possible standards for trans- 
portation, sightseeing, hotels, bars, 
and other tourist facilities. 

.@Member countries investigate the 
feasibility of retaining the services of 
a North American hotel survey firm 
for the purpose of making a survey of 
hotels in the Pacific area. 

ePATA accept the offer of the 
Hawaii Hotel Association and the 
Hawaii Visitors Bureau to conduct a 
hotel seminar following the annual 
conference to be held in Tokyo next 
year. 

ePATA establish a facilitation com- 
mittee to collect and distribute news 
of progress in eliminating visas, taxes, 
exchange controls, passports, and 
other barriers to travel. 

The U. S. Department of Commerce 
representative, Somerset R. Waters, 
Special Consultant on International 
Travel, was one:of the principal 
speakers. (For the text of his speech 
see Foreign Commerce Weekly, Feb. 
14, 1955, p. 17.) 


Reports were made showing prog- 
ress in reducing government-imposed 
barriers to travel. Other reports 
covered market research, hotel de- 
velopment, transportation, promotion, 
and the activities of the PATA head- 
quarters staff. 


Mr. G. Arai, chairman of the board 
of the Japan Travel Bureau, was 
elected president of the association, 
and Tokyo was selected as the 1956 
meeting place. 





U. S. exports of inedible vegetable 
products, except fibers and wood, 
dropped to $88.7 million in December 
1954 from $114.8 million in November, 
according to the Bureau of the Cen- 
sus, U. S. Department of Commerce. 
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INFORMATION 








SERVICE 


Listed below are the latest reports 
published by the Bureau of Foreign 
Commerce in its new WORLD TRADE 
INFORMATION SERVICE. 


The new publication series, which 
supplants the World Trade Series and 
the International Trade Statistics 
Series of the Business Information 
Service, is designed to provide world 
traders with a broader, more efficient 
reporting service. 


WTIS reports are presented in an 
improved format and printed in easy- 
to-read type. They are arranged in 
five convenient “packages”: 

Part 1, Economic Reports ($6 a year; 
foreign, $8.50); Part 2, Operations Re- 
ports ($6 a year; foreign, $8.50); Part 
3, Statistical Reports ($6 a year; for- 
eign, $7.50); Part 4, Utilities Abroad 
($3 a year; foreign, $4); Part 5, Fairs 
and Exhibitions ($6 a year; foreign 
$8). 

Subscriptions for the new WORLD 
TRADE INFORMATION SERVICE 
may be placed with U. S. Department 
of Commerce Field Offices or with 
the Superintendent of Documents, 
U. S. Government Printing Office, 
Washington 25, D. C. Remittances 
payable to the Superintendent of Doc- 
uments should accompany subscrip- 
tions. 

Copies of individual reports also 
may be purchased from the Depart- 
ment’s Field Offices or the Superin- 
tendent of Documents. 

The new WTIS reports are the fol- 
lowing: 


Economic Reports 


Basic Data on the Economy of 
Sudan. WTIS, Part 1, No. 55-11. 12 
pp. 10 cents. 

Basic Data on the Economy of Cey- 
lon. WTIS, Part 1, No. 55-13. 12 pp. 
10 cents. 

Basic Data on the Economy of Tuni- 
sia. WTIS, Part 1, No. 55-14. 8 pp. 10 
cents. 

Foreign Investment Policy of Paki- 
stan. WTIS, Part 1, No. 55-15. 3 pp. 
10 cents. - 


Operations Reports 

Licensing and Exchange Controls— 
Japan. WTIS, Part 2, No 55-23. 3 pp. 
10 cents. 

Trade-mark Protection in Hong 
Kong. WTIS, Part 2, No. 55-25. 3 pp. 
10 cents. 

Preparing Shipments to Iran. WTIS, 
Part 2, No. 55-28. 4 pp. 10 cents. 
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je Books 
““ Reports 


Income Tax Rates Compared. Edited 
and published by K. R. Paymaster, 
Secretary, the Association of Indian 
Trade and Industry, 2-4 Apollo 
Street, Fort, Bombay, India, 1955. 
No price given. 


This 45-page brochure—a compara- 
tive study of the taxation of individ- 
ual and corporation income in India, 
the United Kingdom, the United 
States, Canada, Australia, South Af- 
rica, Japan, France, Pakistan, and 
West Germany, among other countries 
—shows the types of income exempt 
from income tax in selected countries, 
items for which tax rebates are pro- 
vided, and tax provisions affecting 
corporate institutions in various coun- 
tries. 


Among the comparative tables fur- 
nished is one showing the percentage 
of income paid as tax by a married 
person with two children, and another 
showing the percentage of income paid 
as tax by corporations in different 
countries. 


A copy is available on loan from 
the Far Eastern Division, Bureau of 
Foreign Commerce, U. S. Department 
of Commerce, Washington 25, D. C. 





Patent and Trade-mark Regulations 
of Guatemala. WTIS, Part 2, No. 55- 
29. 2 pp. 10 cents. 


Licensing and Exchange Controls— 
Paraguay. WTIS, Part 2, No. 55-30. 
3 pp. 10 cents. 


Pharmaceutical Regulations of Tur- 


key. WTIS, Part 2, No 55-31. 4 pp. 
10 cents. 

Traveler’s Baggage Regulations— 
India. WTIS, Part 2, No. 55-32. 2 pp. 
10 cents. 

Preparing Shipments to _ Chile. 


WTIS, Part 2, No. 55-33. 7 pp. 10 cents. 

Import Tariff System of Dominican 
Republic. WTIS, Part 2, No. 55-34. 
2 pp. 10 cents. 

Licensing and Exchange Controls— 
Switzerland and Liechtenstein. WTIS, 
Part 2, No. 55-35. 4 pp. 10 cents. 
Statistical Reports 

Foreign Trade of France, 1952-53. 
WTIS, Part 3, No. 55-11. 5 pp. 20 cents. 

Total Export and Import Trade of 
the United States, January-November 
1954 and Preliminary December. WTIS, 
Part 3, No. 55-12. 12 pp. 20 cents. 
Utilities Abroad 

Land Transportation in Malaya. 
WTIS, Part 4, No. 55-1. 7 pp. 20 cents. 


ee 


Economic Geography. By Samuel New. 
ton Dicken. Boston. D. C. H 
& Co., 1955. 569 pp. $6.50. 


A complete revision of “A Regional 
Economic Geography,” published jn 
1949, this new edition contains many 
new features. 


Chapters on the geographic back. 
ground of production in America and 
on other continents provide informa- 
tion on surface features, drainage, 
climates, soils, peoples, and produc. 
tion regions. Other chapters treating 
with fish and fisheries, minerals, coal, 
petroleum and natural gas, water 
power and supply are entirely new. 

New sections have been added to 
the chapters on manufacture and 
trade, and production data from the 
censuses of 1950-51 and later are pre- 
sented. 


Numerous maps, graphs, and phote- 
graphs illustrate the book. 





Shipping for Export 
Covered in Reports 


Current information needed by for- 
eign traders in preparing shipments 
for export has been published for 
more than a dozen countries in the 
new WORLD TRADE INFORMATION 
SERVICE, the Bureau of Foreign Com- 
merce has announced. 


Up-to-date information on how to 
prepare shipping documents, require- 
ments for labeling, marking, and pack- 
ing, and customs procedures is con- 
tained in separate reports for each of 
the following countries: Belgium-Lux- 
embourg, Bolivia, Chile, Egypt, Greece, 
Iran, Lebanon, New, Zealand, Pakistan, 
Panama, Switzerland, Union of South 
Africa, and Yugoslavia. 


Entry, transit, and warehousing fa- 
cilities also are described, and regula- 
tions covering samples and advertising 
matter explained. 

Entitled “Preparing Shipments to 
,’ the reports are 
published in WTIS, Part 2, Operations 
Reports. They are available at 10 cents 
each from the Superintendent of Doc- 
uments, U. S. Government Printing 
Office, Washington 25, D. C., or from 
U. S. Department of Commerce Field 
Offices. 


The entire series of Operations Re- 
ports, which also includes country-by- 
country information on licensing and 
exchange controls, trade-mark protec- 
tion, import tariff systems, pharma- 
ceutical regulations, and travelers’ 
baggage requirements, is available on 
yearly subscription at $6, domestic, and 
$8.50 foreign. 

Subscriptions may be entered at any 
Field Office of the Department of 
Commerce or with the Superintendent 
of Documents, Washington 25, D. C. 
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FAIRS AND EXHIBITIONS 





—_ 


Brussels Industries 


Fair Opens April 23 


The 29th International Industries 
Fair and Exposition will be held in 
Brussels, Belgium, April 23-May 8. 
This fair, international in character 
with regard to exhibitors and buyers, 
has gained the recognition of the Bel- 
gian Government and the city of 
Brussels. 

In the coming fair, the United 
States will enter for the first time an 
industry-Government exhibit. Known 
as a “design for living,” this U. S. ex- 
hibit will feature a typical American 
home, outfitted with appliances used 
in everyday life. 


In addition to the industry-Govern- 
ment exhibit and the individual ex- 
hibits arranged by producers through 
their foreign agents, the Government 
will provide a trade information cen- 
ter, staffed by representatives from 
Government and industry. 


These consultants will be available 
to discuss problems of exporting to, 
importing from, or making licensing 
or investment arrangements with the 
United States. Information on these 
subjects also will be available in pam- 
phiets in the local language. 

The Brussels International Fair pro- 
vides many opportunities to transact 
business. In 1954 more than a million 
Belgian and foreign visitors were 
counted and the paying entries showed 
an increase of 10 percent over the 
preceding year. 


(Continued on Page 28) 


U. S. Will Feature Electronics, Rubber 
At Hanover Industries Fair in April 


A 10-day exhibit of German light 
and heavy industry, at which buyers 
from most of the countries of the 
world will be present, is to open in 
Hanover, Germany, on April 24. 

Diverging somewhat from past ex- 
hibits, arranged on a products basis, 
this year’s fair will contain pavilions 
for various heavy industries and will 
feature exhibits on U. 8S. electronics 
and rubber. 

Rubber manufacturers in the United 
States have been asked to create a 
general basic show illustrating 
“What’s New in the American Rubber 
Industry,” including such items as 
conveyor belts, foam rubber, rubber 
footwear, and tanners. Similarly, the 
American electronics industry was re- 
quested to create an exhibition on 
“What’s New in Electronics,” includ- 
ing color television. 


U. S. Trade Mission Planned 

In addition to its central exhibit 
the United States will contribute a 
central trade information booth to 
facilitate contacts between American 
and foreign businessmen. This booth 
will provide all American exhibitors 
and visitors an opportunity to register 
their names and addresses so that for- 
eign business inquirers may be re- 
ferred direct to them. 

The trade development mission— 
staffed by employees of the U. S. De- 
partment of Commerce and a member 





The first European trade fair 
featuring industry-U. S. Govern- 
ment participation closed its doors 
at Frankfurt, Germany, on March 
10, after 5 days of capacity crowds. 

More than 20,000 people a day 
streamed past the U. S. exhibit, 
“America at Home,” featuring 
products of American manufacture. 
Designed as a facsimile of a small 
house or apartment, the exhibit 
was so constructed that spectators 
could look down into it and watch 
an American family—husband, 
wife, and two children—use the 
appliances and articles associated 
with American everyday life. 

Hostesses from U. S. airlines serv- 
ing Frankfurt, who had volunteered 
their services, answered visitors’ 
questions about the United States 
and American ways of living. A 
common query was whether the 





United States Exhibit Popular 
At Frankfurt Fair 


“average man” really owned and 
used the products on display. 

The U.S. exhibit, which was more 
than a passive showing of goods, 
was supported by a team of trade 
experts selected from business and 
Government. In personal inter- 
wiews with more than 1,300 foreign 
businessmen, the team explained 
where items on display could be 
purchased and told of the many 
other products which U. S. industry 
has to offer. 

In addition to holding these in- 
dividual conferences, which aver- 
aged about 50 a day, the trade spe- 
cialists answered hundreds of gen- 
eral inquiries each day. Most of 
the inquiries were for information 
on how and where U. S. merchan- 
dise could be bought, and thou- 
sands of dollars’ worth of business 
is expected to result. 
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from industry—will advise interested 
businessmen in Germany on ways the 
U. S.. Government can assist them and 
will arrange individual consultations 
when possible. This consultation pro- 
cedure is expected to offer foreign 
businessmen great opportunities to 
establish friendly business relations 
with American businessmen. 

The mission for Hanover includes: 
William L. Beck of the Bureau of For- 
eign Commerce, who has a _ back- 
ground of business, professional, and 
governmental experience in all parts 
of the world; Oliver B. Bongard, on 
loan from the Minneapolis Field Of- 
fice of the Department of Commerce; 
Edward J. Krause, assistant chief, 
World Trade Intelligence Section, Bu- 
reau of Foreign Commerce, who has 
prepared many economic surveys and 
reports; and from industry, Alois A. 
Stauber, a partner in the Daco Ma- 
chine & Tool Co., Brooklyn, N. Y. 

The fairgrounds at Hanover cover 
some 160 acres and the modern build- 
ings are equipped with cranes of up to 
40 tons carrying capacity. The 
grounds contain 2% miles of railroad 
tracks and power plants capable of 
supplying electricity to a city of 150,- 
000. Parking space for 30,000 cars 
adjoins the grounds. 

An official catalog of the fair is is- 
sued in two volumes. The first vol- 
ume contains an alphabetical list of 
exhibitors, floor plans, and an overall 
plan of the grounds; the second in- 
cludes a trade register and an alpha- 
betical list of the products displayed. 


Presentation of a fair-admission 
ticket will entitle the holder to a 25- 
percent reduction on the routes of the 
German Bundesbahn, if a booking is 
for a one-way or round-trip interna- 
tional ticket for direct travel from 
point of departure abroad to Hanover. 
Similar reductions have been allowed 
by most European railroads and pref- 


(Continued on Page 28) 





Australian Industries Fair 
To Be Held in Melbourne 


An Australian Industries Fair, to be 
held in the Exhibition Building, Mel- 
bourne, Australia, April 21-May 4, 
is being organized by the Victorian 
Chamber of Manufacturers. 

Over 200 firms and organizations 
have reserved display space, and a 
wide variety of products made by 
Australian industry is expected to be 
shown. 

Further information can be ob- 
tained from A. M. Curphey, General _ 
Manager, Victorian Chamber of Manu- 
facturers, Manufacturers’ Building, 
312 Flinders Street, Melbourne, Vic. - 








Most Cuban... 
(Continued from Page 8) 


tional Bank’s reserve-liable deposits 
increased from 649 million to 682 mil- 
lion, reflecting a substantial though 
temporary increase in the State’s 
deposits. As a net result of these 
changes, the official reserve ratio, 
which had been moving steadily down- 
ward since last July, recovered during 
January from 71.9 to 73.7 percent. The 
expansive influence on the national 
economy provided in increasing meas- 
ure through internal credit creation 
by the National Bank was checked 
during January as a moderate in- 
crease in discounting activity was 
more than offset by open market sales 
of public bonds, other elements re- 
maining virtually stable. 

Provisional data show that the total 
volume of commercial bank deposits 
increased slightly during January, 
while loans outstanding contracted 
moderately from the level recorded at 
the end of 1954 to approximately the 
level which prevailed during most of 
the latter half of the year. Clearings 
in Havana, exclusive of official trans- 
actions, totaled 314 million during 
January, a volume more than 10 per- 
cent higher than that of the corre- 
sponding month for the two preceding 
years and only about 5 percent below 
the record January high of 1952. Pre- 
liminary information indicates that 
draft collections were fairly satisfac- 
tory during January, although some- 
what slower than during most of 1954. 


Fiscal Reform Advances 


The Finance Minister’s program for 
fiscal reform advanced in January 
with the enactment of legislation re- 
vising the sales and gross receipts tax 
system and the inheritance and prop- 
erty transfer tax law. Both of these 
changes will serve to clarify tax lia- 
bility and simplify administration; the 
Government expects the former to 
yield about 10 million pesos annually 
in additional revenue, by blocking 
loopholes rather than by increasing 
rates. In addition, the cancellation 
was announced of some 18 nuisance 
taxes, many of which have cost more 
to administer than they have pro- 
duced in revenue. 

A new law was promulgated in Jan- 
uary, converting the Economic and So- 
cial Development Fund, executive 
agency for the Government’s 4-year 
350-million Economic and Social De- 
velopment Plan, into an official bank 
with capacity to engage in credit op- 
erations, make discounts, and accept 
deposits. The same law provides for a 
substantial increase in the effective in- 
ternal market for public bonds by au- 
thorizing the private banks to hold 
their centralized reserves up to 40 per- 
cent in public securities, instead of 
entirely in cash as heretofore, and re- 
quiring them to participate to a pre- 
scribed degree in the marketing of new 
public bonds as a requisite for holding 
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certain types of deposits and for 
establishing new branches.—Emb., 
Havana. 





Industrial Production... 
(Continued from Page 6) 


country. The United States ranked 
second as a supplier, accounting for 
16 percent of imports but taking only 
8.4 percent of the island’s total ex- 
ports during the quarter. 


In view of the surplus of sugar and 
rice in world markets and the drop in 
sugar exports, the Government com- 
menced in September the gradual 
tightening of import-exchange alloca- 
tions, as well as the study of meas- 
ures for increasing private exports. 
On September 14, measures governing 
the registration and disposal of for- 
eign-currency incomes of trading firms 
were promulgated by the provincial 
government. These measures require 
local trading firms to report to the 
Foreign Exchange and Trade Control 
Committee all foreign-currency in- 
comes earned or accrued from business 
relations with foreign firms. 

Basic inflationary pressures contin- 
ued during the period, as a result of 
heavy Government deficit spending. 
However, increased industrial produc- 
tion and reduction in the foreign-ex- 
change holdings of the Bank of Tai- 
wan were deflationary in tendency, 
and the general commodity price index 
showed a decline of about 2 percent. 
Business activity was relatively slow 
during the quarter. 

Total banknote issue increased about 
7 percent and a similar increase oc- 
curred in demand deposits. Preferen- 
tial interest time deposits and FOA 
counterpart-fund deposits each in- 
creased about 3 percent. Interest rates 
on both bank loans and deposits were 
reduced on July 1. 

Bank of Taiwan loans to Govern- 
ment enterprises decreased 10.6 per- 
cent, while loans to private firms in- 
creased almost 17 percent during the 
quarter. 

Enactment in July of the Foreign 
Investment Act has not yet resulted 
in greatly increased foreign private 
investment in the area. As provided in 
the act, a foreign investor may remit 
annually dividends or profits equiva- 
lent to 15 percent of his investment. 
After 2 years of operation he may re- 
mit annually as much as 15 percent of 
his capital investment. Remittances 
in excess of these limits are subject to 
approval by the Government. 


In view of the increasing budget 
deficit, the Central Government con- 
tinued to strive for increased revenues, 
and on July 10 a partial revision of the 
Commodity Tax Act was promulgated. 
The number of commodities subject to 
the tax was expanded from 12 to 16 
and the tax rates for some commodi- 
ties were increased.—Emb., Taipei. 





Expansion Marks... 
(Continued from Page 3) 


about 8 percent, improving France's 
adverse sterling payments position, 
Trade with Soviet Russia increageg 
during 1954, notably on the impor 
side, but Soviet bloc trade remained g 
relatively small proportion of total 
French trade. 


Surplus in Foodstuffs Trade 

The major shift in France’s trade 
pattern during the year was the 
change from a deficit to a surplus in 
the foodstuffs trade, reflecting the 
Government’s drive to market domeg- 
tic surpluses of grain, sugar, meat, 
and other agricultural products. How- 
ever, foodstuffs continued to consti- 
tute a relatively small percentage of 
export trade. Steel-mill products con- 
tinued to head the list, despite a drop 
from last year’s levels. Chemicals and 
related products, in second place, 
showed a gain, as did exports of tex- 
tiles, beverages, and motor vehicles. 
The principal increases in imports 
were in metals and manufactures, 


chemicals, cotton, and petroléum 
products. 
Production indexes for coal and 


electricity indicate continued gains in 
production, while prices have advanced 
only fractionally. The floods in Janu- 
ary are not expected to affect agricul- 
tural or industrial production seri- 
ously. Foreign trade is estimated to 
have declined from the seasonal high 
of December, but has not been af- 
fected unduly by the “zeal strike” 
staged by French customs officials 
since mid-December. 


The prevailing political uncertainty 
in France has intensified the contro- 
versy over Government economic 
policy. Some critics hold that relative 
financial stability has been main- 
tained at the expense of national liv- 
ing standards, which have improved 
at a much slower rate than in other 
countries. On the other hand, some 
financial experts see _ inflationary 
trends in the rising cost-of-living in- 
dex. It is expected that economic con- 
troversy will be focused in coming 
months on the problem of granting 
wage increases to meet the cost-of- 
living gains.—Emb., Paris. 


World Trade... 
(Continued from Page 16) 


day. Two brands of cigarettes, one 
similar to American cigarettes and the 
other more like the Cuban type of 
cigarette are produced. 


Historically, Panama’s chief sources 
of tobacco and tobacco products are 
the United States and Cuba. U. &. 
cigarettes and Cuban cigars are very 
popular in this country. Imports of 
leaf tobacco from the United States 
are believed to have increased since 
the cigarette factory began operating, 
although figures are not available. 
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Wattle Production 
Down in S. Africa 


South African production of wattle 
declined in 1954 from 1953. 

Cut of green bark in 1954 yielded 
96,000 long tons (2,240 pounds). of 
wattle extract and 16,000 tons of milled 
park, representing declines of about 
9,600 tons of extract and 6,300 tons of 
park. »An earlier than normal winter 
caused a falling-off of bark supplies. 

Approximately 601,000 acres of land 
were under cultivation for wattle pro- 
duction, an increase of 11,000 acres 
over 1953. About 60,000 acres were cut, 
yielding 360,000 tons of green bark, a 
decrease of about 30,000 tons from the 
1953 yield. Average ~yield per acre 
declined from 6.1 tons to 6 tons. 

Sales of wattle extract totaled 99,397 
tons. Principal foreign markets were 
the United Kingdom and Eire, which 
took 38,644: tons; Europe, principally 
Germany, 13,156 tons; China, 8,112 
tons; United States, 7,613 tons; Aus- 


tralia, 6,344 tons; and Japan, 6,001 
tons. Domestic sales amounted to 
8,682 tons. 


Wattle bark sales totaled 14,626 tons, 
of which the United States purchased 
6,400 tons; Europe, principally Ger- 
many, 6,209; and China, 1,022 tons. 

The largest increase in extract ex- 
ports to one country was to China, 
which took over 3,400 tons more than 
in the preceding year. 

Demand for wattle bark continued 
to fall in 1954 and has now reached 
the lowest level in many years. Sub- 
stantial demand for bark is being 
maintained only in the United States, 
Germany, and parts of the Far East. 


The wattle plantations had a heavier 
than normal rainfall in 1954 and a 
better crop is expected in 1955. 


The industry is not satisfied with 
the progress of sales in some oversea 
markets and especially feels that it 
should better its position in the United 
States. It recognizes, however, that 
demand is dependent on sales of 
leather goods. 


To aid certain oversea leather in- 
dustries which have had increasingly 
Severe competition from substitutes, 
South African wattle growers, ‘extract 
manufacturers, and bark millers have 
established a fund from which a small 
allowance is made to some foreign 
purchasers of wattle products for 
each ton purchased, the allowance 
to be used to support propaganda 
Campaigns designed to increase the 
demand for leather products. Only 
buyers in countries in which an active 
advertising campaign is under way 
Can qualify for this financial assist- 
ance. Assistance is understood to have 
been approved for purchasers in the 
United States, the United Kingdom, 
Sweden, and Germany. 
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Three Industrial Plants Open in Pakistan 


Three new industrial enterprises, a 
caustic soda plant, a DDT plant, and a 
sugar mill, all sponsored by the Pak- 
istan Industrial Development Corpo- 
ration, went into production in Pakis- 
tan in February. The first two are in 
the North West Frontier Province and 
the last in the Punjab. 

PIDC has brought into operation in 
the past 3 years, 11 other factories, in- 
cluding 6 jute mills, 2 woolen mills, a 
paper mill, a cotton mill, and a sul- 
furic acid plant. Sixteen more projects 
are expected to be completed by the 
end of the year—3 jute mills, 4 ginning 
factories, 2 cement plants, 1 paper- 
board mill, 1 strawboard mill, 3 ship- 
yards or repair yards, 1 woolen mill, 
and the Sui natural gas transmission 
project. 

The Nowshera caustic soda factory, 
sponsored jointly by PIDC and M.M. 
Ispahani, Ltd., was built at a cost of 
2.6 million rupees (US$786,000). It has 
a daily capacity of 10 tons of caustic 
soda and 61% tons of chlorine. 

The Nowshera DDT plant was fi- 
nanced by the World Health Organiza- 
tion and the United Nations Inter- 
national Childrens Emergency Fund, 
which together provided $2.5 million, 
and PIDC, which put up $529,000. 
The annual capacity of this plant is 
700 long tons of DDT, but it will also 
produce 5 tons of hydrochloric acid a 
day and small quantities of dichloro- 
benzene and trichlorobenzene. Raw 
materials are available locally, includ- 
ing chlorine from the Nowshera caus- 
tic soda factory. 

The Jauharabad Sugar Mill is the 
first of its kind in the Thal region 
and the largest in the Punjab. It 
was built at a total cost of 8 million 
rupees ($2,418,000), of which PIDC 
contributed 5 million ($1,511,000) and 





Japanese Cotton Exports Set 
New Postwar Records in ‘54 


Japanese exports of both cotton 
cloth and yarn in 1954 set new records 
for the postwar period, and December 
exports were the highest of any post- 
war month. 

A total of 1,277,395,000 square yards 
of cloth and 29,541,000 pounds of yarn 
were exported, accordng to Ministry of 
Finance statistics released on January 
11, representing an increase of about 
40 percent for each item over 1953. 

Textile industry sources credit this 
substantial increase in exports to the 
relaxation of import restrictions 
against Japanese goods provided for 
in the Anglo-Japanese payments 
agreement. 


Final data on destination of exports 
are not available, but more than 40 


percent reportedly went to the sterling 
area.—Emb., Tokyo. 


the Thal Development Authority 3 
million ($907,000). Initial production 
is estimated at 12,000 tons of sugar a 
seedy later to be increased to 15,000 
ons. 


The Pakistan Industrial Develop- 
ment Corporation was established in 
January 1952 to promote the estab- 
lishment of new industries, particu- 
larly when private capital is not 
forthcoming. So far development of 
the following industries has been en- 
trusted to PIDC: Jute; paper; heavy 
engineering, including iron and steel; 
shipbuilding; heavy chemicals; fer- 
tilizers; cement; sugar; textiles; nat- 
ural gas; and pharmaceuticals. 


Total expenditures involved in the 
30 projects in which the corporation 
has participated amounts to approxi- 
mately 560 million rupees (1 rupee= 
US$0.30), to which PIDC contributed 
about 260 million; private capital, 180 
million; foreign aid, 70 million; and 
a loan from the World Bank of 50 
million. 


e PIDC is said to be considering 17 
additional projects, involving an ex- 
penditure of another 560 million 
rupees. They include jute, rayon, and 
newsprint factories; sugar mills; 
pharmaceutical, dyestuffs, and chem- 
ical plants; and steel rolling and re- 
rolling mills. 





Foreign Orders for Austrian 
Pianos Show Large Increase 


Foreign orders for Austrian - built 
pianos increased to such an extent in 
1954 that factories, which had been 
working at much below capacity at 
the end of 1953, accumulated a 3- 
month backlog of orders by the end 
of 1954. 


About 90 percent of orders for grand 
pianos, commercial pianos, and up- 
rights came from abroad. 


Pianos exported in the first 9 
months of 1954 included 129 grand 
pianos, valued at 3,114,000 schillings 
(US$124,500), compared with 82 valued 
at 1,859,000 schillings (US$74,360) 
shipped in the similar period of 1953. 
Principal customers were the United 
States and Uruguay. 


Exports of uprights from January 
to September 1954 numbered 542 and 
were valued at 5,355,000 schillings 
(US$214,200), a substantial increase 
over the 282 uprights valued at 2,480,- 
000 schillings (US$99,200) shipped in 
the like period of 1953. Sweden, which 
is also a large purchaser of grand 
pianos, and Argentina provided the 
largest export’.markets for upright 
pianos. 
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Portugal Promotes 
Use of Fertilizer 


Programs to increase the production 
of fertilizer and encourage greater use 
in Portugal are being actively pushed 
by the Government. Supplies of 
superphosphates are adequate, but 
Portugal must depend upon imports 
for part of its consumption of nitroge- 
nous fertilizers. 


The nitrogen production program is 
an important feature of the Govern- 
ment’s Six-Year Development Plan, 
now in its third year. This program 
is being promoted by expanding loans 
to the three manufacturers in the 
country, equalizing import and domes- 
tic prices by a system of fertilizer 
price subsidies, assuring that imports 
will be licensed only to supplement 
domestic output, and encouraging 
power companies to deliver electricity 
to nitrogen plants at minimum rates. 


The schedule of price subsidies paid 
to farmers for the different types of 
nitrorenous fertilizers in the last half 
of 1954 did not vary sufficiently to 
encourage ereater use of one type over 


another. Prices to farmers for nitrates, , 
all of which are imported, were, how- 


ever, slightly lower than prices for 
ammonium sulfate and calcium 
cyanamide. Agriculturalists believe it 
desirable to increase usage of nitrates 
in Portugal, but authorities will not 
establish undue price incentives while 
the material must be imported. Con- 
struction of a nitrate plant in Portu- 
gal is planned. 


Programs Under Way 


Besides the Portucuese Govern- 
ment’s policy of subsidizine to encour- 
age the use of more and better ferti- 
lizers, two demonstration programs 
were under way in 1954. One was a 
whert end forsve procram svonsored 
joint!v bv the U.S. Overations Mission 
and Portucuese Ministrv of Economy, 
and the other a ioint U. S. Foreign 
Overations Administration-Portucuese 
project for the distribution of 14,000 
tons of crushed limestone and the es- 
tablishment of several experimental 
fields. Both programs are reported to 
have been wnusually successful, and 
apvarentlv the trend toward smaller 
yields that had prevailed in Portuguese 
agriculture since the middle thirties 
has finally been reversed. ° 


Although 1954 wroduction statistics 
are not vet available, indications are 
that all three nitrogen plants operated 
near cavacity throughout the year for 
the first time. Power consumption by 
these plants was reported to have been 
68 percent greater than in 1953. Pro- 
duction of superphosphates, however, 
was probably down slightly—Emb., 
Lisbon. 
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Construction Booming 


In Congo 


The Belgian Congo building in- 
dustry “provides a market which 
is already large and likely to 
grow larger,” according to a re- 
view published by a Belgian 
Congo banking institution. 

The study, entitled “The Es- 
tate Market in the Belgian 
Congo,” cites statistics to show 
steady growth and expansion in 
the real estate and construction 
fields in 1947-52. 

The review points out that “the 
industry uses a large range of 
articles of many sorts for the 
general fitting of dwellings. In 
this field the Congo market is 
supplied entirely from outside 
sources and a reasonable esti- 
mate of household fittings im- 
ported in a year is 1 billion francs 
(US$20 million)”—Banque Belge 
d’Afrique Newsletter, January 
1955. 

A loan copy of the report is 
obtainable from the Near East- 
ern and African Division, Bureau 
of Foreign Commerce, U. S. De- 
partment of Commerce, Wash- 
ington 25, D. C. 











Brussels Industries... 
(Continued from Page 25) 

Foreign buyer-visitors at that fair 
numbered 12,542, from 73 different 
countries. Exhibitors totaled 4,111, 
from 28 nations. Germany, was at 
the head of this category with 743, 
and was followed in order by France, 
379; Great Britain, 320; the United 
States, 229; the Netherlands, 208; and 
Switzerland, 146. Twenty-one other 
countries were represented by exhibi- 
tors numbering 100 or less for each 
nation. 

Nine foreign governments—Austria, 
Canada, France, Luxembourg, Great 
Britain, Israel, Italy, Morocco, and 
Tunisia—were represented at the 1954 
fair. 


The U. S. exhibit for the 1955 fair 
will be under the management of 
Harold B. Barton, who can be con- 
tacted through the American Embassy 
in Brussels. 


U.S. Will... 


(Continued from Page 25) 
erential fair rates apply also to tours 
within Germany. 

Foreign guests planning to visit the 
fair are requested to obtain advance 
information from the German-Ameri- 
can Trade Promotion Office, Suite 
6900, Empire State Bldg., New York 1, 
N. Y., the official representative of the 
fair in the United States. 


Information concerning the U. S. 





——— 
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Publications Decline 
Slightly in Austria 


A slight decline in Austria’s boo 
output occurred in 1954, according to 
published statistics of the Austrian 
publishing industry. 


Production, excluding for the first 
time sheet music of “hit tunes” 
totaled 3,635 titles, compared with 
5,460 in 1953. Adjusted to exclude al] 
sheet music, figures for 1954 and 1953 
were respectively, 2,341 and 2,618 9 
decline of 10.6 percent. 

Mainly affected were fringe pro- 
ducers and distributors, whereas most 
established book firms held firm of 
scored moderate gains. 

Some branches reported little i 
any change in number of titles pub- 
lished, which, with 1953 figures in 
parentheses, were as follows: Reli- 


gious books, 139 (139): education, 69 


(59); art and the industrial arts, §9 
(60). 

Gains were registered mainly by 
scientific books’ and textbooks, as fol- 
lows: Natural sciences, 146 (113); 
economics, social sciences, and statis- 
tics, 148 (140); linguistics and litera- 
ture, 47 (43); textbooks, 152 (139); 
and atlases and cartographic works, 
37 (26). 

A rather sharp decline was apparent 
in books on philosophy and psychology, 
which numbered 65 (107) titles. De- 
clines also were registered by books 
on law and public administration, 106 
(124); history and anthropology, 116 


(131): and books for juveniles, 195 
(223). Publications on technical and 
vocational subjects numbered 91 
(109). Although fiction declined to 363 


titles, as against 432 in 1953, books dis- 
tributed through book-of-the-month 
clubs and similar cooperative plans 
increased from 38 to 46 titles. The 
downtrend was most apparent in mis- 
cellaneous publications, with only 87 
items, against 246 in 1953. 

The number of new editions was 
practically unchanged at 413 titles 
(405). Among translated works, only 
books translated from the English 
showed an appreciable rise, 122 titles 
against 104, while translations from 
other languages remained at about the 
1953 level. Altogether 232 translated 
works appeared in 1954, of which 34 
were translated from French, 6 from 
Italian, and 10 from Russian. 








Government industry participation 
can be obtained from W. W. Windle, 
U. S. Fair Manager, American Con- 
sulate, Hamburg, Germany. 

U. S. imports of finished manufac- 
tures were valued at $192.7 million in 
December 1954, $5.2 million below the 
November total of $197.9 million, the 
Bureau of the Census, U. S. Depart- 
ment of Commerce, reports. 
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Two New Oil Wells 
Opened in Bolivia 


A wildcat operation in the Bermejo 
Field ft El Toro, Bolivia, has brought 
in a producing well which probably 
will average nearly 200 barrels a day, 
and further exploration may even- 
tually produce enough heavy petro- 
jeum to satisfy Bolivian requirements 
for fuel and asphalt. 

Another operation at Guiruri, south 
of Camiri, also has brought in a new 
well, which is producing 300 to 375 
parrels a day. 

These explorations follow geological 
studies of the area made by YPFB, 
the Bolivian Government Petroleum 
Agency. 

The first delivery of Camiri crude 
oil, amounting to 3,280 barrels, was 
made to Argentina on February 22 at 
the railhead in Boyuibe, where a tem- 
porary storage tank and loading racks 
have been constructed close to the 
pipeline. Three shipments of ap- 
proximately 3,000 barrels a week are 
scheduled until the pipeline to Yacu- 
iba on the Argentina border is com- 
pleted, after which transport by rail 
will be discontinued. This 6-inch line, 
being built by an American company, 
has reached a point approximately 
midway between Boyuibe and Villa 
Montes and is expected to reach 
Yacuiba in May. 


Pipeline To Be Built 


The first shipment of Bolivian gaso- 
line and naphtha has reached Para- 
guay by truck across the Chaco. A 
commercial accord between the two 
countries regulating trade in their 
respective border areas was signed on 
December 17. 

YPFB on February 18 signed a con- 
tract whereby the American firm also 
undertakes to construct a 6-inch prod- 
ucts line from the Cochabamba refin- 
ery to Oruro and La Paz. Eventually 
410-inch export line will be laid from 
Oruro to Arica, Chile. Work is to be 
begun on the products line as soon as 
the company completes the line to 
Yacuiba. 

The cost of the new pipeline is esti- 
Mated at $7,045,000, of which the 
American contractors will receive $4,- 
500,000 in a series of graduated pay- 
ments extending to August 19, 1957. 
The remainder represents the cost of 
Pipe and equipment. The Bolivian 
Government estimates that the prod- 
ucts line will enable an approximate 
annual saving of 300 million bolivianos 
and $1.1 million in freight costs. The 
current contract with the British- 
Owned Bolivian Railway Co. provides 
for partial payment of freight charges 
in dollars. 

The new YPFB steel drum plant in 
Cochabamba has started production. 
With a capacity of 7,000 drums per 
day, the plant was expected to attain 
full operation in March.—Emb., La Paz. 
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COMMODITY NEWS 


Britain Sells Steel Company 


The British Holding and Realiza- 
tion Agency, set up to arrange for 
return to private ownership of com- 
panies nationalized under the Iron 
and Steel Act, 1949, now has com- 
pleted its sixth public sale of a na- 
tionalized steel company. 

The agency offered the equity share 
capital of Colevilles, Ltd., for public 
sale and as in earlier sales retained 
the preferred stock and debentures 
for disposition at a later date. 

The issue was oversubscribed and 
the stock opened at a premium on 
the exchange, as was anticipated. Ap- 
plications, representing in terms of 
stock about 130 million shares, were 
greatly in excess of the 10 million 
shares offered. Shares were allocated 
among former shareholders, a consor- 
tium of financial houses which placed 
irrevocable applications for all shares 
offered, and applicants who were not 
formerly shareholders. Thus individ- 
ual applicants received a smaller 
number of shares than in earlier sales. 
Former stockholders, however, were 
given preference in acquiring stock. 

The success of this issue reflects the 
current optimism about the United 
Kingdom’s rising industrial produc- 
tion and the future earning capacity 
of the steel industry. It also reflects 
an upward trend in share values on 
the stock exchange. In addition, the 
9-percent dividend rate forecast by 
the company’s prospectus compared 
favorably with forecasts made in 
earlier sales, and the 6.9-percent yield 
per share was the highest recorded in 


any public offering so far made by 
HRA. 


Stock Offered Employees 


Although this sale was no deviation 
from the procedural method of dispo- 
sition established in earlier offerings 
of steel company equities, there was 
one interesting development. When 
HRA announced the offer of Cole- 
villes’ common stock, the management 
of Colevilles organized a plan where- 
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by the company would help its em- 
ployees to acquire company shares by 
arranging for them to obtain loans 
with which to pay the purchase price. 
The loans would be liquidated over a 
stipulated period by a weekly payroll 
withholding ‘of 3 pence a week for 
each share acquired. To facilitate the 
plan HRA agreed that employees’ ap- 
plications would be given preference 
in acquisition of stock along with 
former shareholders. 

This effort at employee participa- 
tion in company ownership was not 
considered particularly successful, 
especially if the purpose was to induce 
steelworkers to acquire shares. Cole- 
villes employees submitted about 1,200 
applications for approximately 100,000 
shares, according to HRA, but most 
of the applications were reported “to 
have been submitted by employees 
who were classified as part of the 
management and participation by the 
steelworkers was small. 

Given a receptive market, steel 
denationalization is expected to be 
stepped up, as the Government would 
like to have the return to private 
ownership complete or nearly com- 
plete before a general election, which 
is generally expected some time this 
year.—Emb., London. 





Second Indian Petroleum 


Refinery Now Producing 


The crude distillation unit of Bur- 
mah-Shell Refineries, Ltd., Bombay, 
went “on stream” on January 30, a 
year ahead of schedule, processing 
5,000 tons of crude a day. 

The plant will produce raw kerosene 
for further refining, gasoline, high- 
speed diesel oil, light diesel oil, and 
furnace oil. When in full production 
it is expected to produce 475 million 
gallons of petroleum products a year. 

Standard-Vacuum Refinery, already 
in full production, puts out 300 million 
gallons a year. 

Burmah-Shell , Refineries reports 
that petroleum products began to flow 
from its distillation unit to Burmah- 
Shell marketing installations on Feb- 
ruary 1. The first consignment of 
5,000 tons of gasoline was pumped 
into an oil tanker on February 14 for 


shipment to the Calcutta marketing 
area. 





India Plans Gasoline Plant 


The Government of India reportedly 
has accepted in principle the recom- 
mendation of the Synthetic Oil Com- 
mittee to establish a synthetic gaso- 
line plant in India. 

The plant, estimated to cost between 
520 and 570 million rupees, is to have 
a capacity of 300,000 tons of synthetic 
fuel yearly (1 rupee=US$0.21). 
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Four Exporter Credit 


Lines Authorized 


Four additional exporter credit 
lines have been authorized by the Ex- 
port-Import Bank to assist U. S. 
manufacturers in financing the sale 
abroad of productive capital equip- 
ment and related services. 

An exporter line of credit of $2.2 
million will assist the Babcock & 
Wilcox Co., Néw York City, in financ- 
ing its export sales of electric power 
and industrial steam boilers and aux- 
iliary equipment. Additional financ- 
ing by means of individual exporter 
credits will be considered where a 
Single order for equipment is in an 
amount and under such circumstances 
as to justify such action. 

Another line of credit of $100,000 
will assist the Intercontinental Manu- 
facturing Co., Inc., Garland, Tex., 
in financing export sales of agricul- 
tural tractors and attachments, and 
agricultural implements. 

A third line of credit of $300,000 will 
assist the Kenworth Motor Truck 
Corp., Seattle, Wash., in financing 
export sales of heavy heavy-duty 
motor trucks and trailers. 

A fourth line of credit, not to exceed 
$1,023,000, will help the Nordberg Man- 
ufacturing Co., Milwaukee, Wis., to 
finance the sale of 4 diesel electric 
generating sets and relating equip- 
ment to the Instituto Costarricense de 
Electricidad, an agency of the Govern- 
ment of Costa Rica. 

The Costa Rican Government will 
construct a diesel electric plant in San 
Jose, and the electricity to be gen- 
erated will be sold for distribution to 
the National Power & Light Co. The 
latter is the subsidiary of American & 
Foreign Power Co. operating in Costa 
Rica to which the Export-Import Bank 
also has authorized a loan of $2.5 mil- 
lion to assist in financing the installa- 
tion of a steam-generating plant to 
serve the San Jose area. 

Under these lines of credit the ex- 
porter is required to obtain payment 
in cash of not less than 20 percent of 
the invoice value of each export sale 
to be financed and to participate by 
carrying not less than 25 percent of 
the deferred payments. The Export- 
Import Bank will then guarantee 
against default without recourse to 
the exporter up to 75 percent of the 
deferred payments on each sale. 


Thus the exporter is enabled to 
carry the obligations of the foreign 
importer with assurance or to sell 
them to commercial banks or other 
financial institutions in the United 
States designated by him. 

Interest rates on obligations pur- 
chased or guaranteed by the Export- 
Import Bank under exporter credit 
lines are to be not less than 5 percent 


per annum, payable not less frequently 
than semiannually. 


FOA Grants Funds for 
Farm Surplus Purchase 


The Foreign Operations Adminis- 
tration has announced authorizations 
totaling $24,070,000 for Denmark, 
Greece, Italy, and Taiwan (Formosa) 
to finance purchases of U. S. surplus 
agricultural commodities under provi- 
sions of section 402 of the Mutual Se- 
curity Act of 1954. 

Of the $1.5 million authorized for 
Denmark, $1.25 million is for purchase 
of coarse grains and $250,000 is for 
bread grains except durum wheat 
and/or semolina. The authorization 
of $2.25 million for Greece also is to 
cover purchase of bread grains except 
durum wheat and/or semolina. 

Italy and Taiwan (Formosa) re- 
ceived authorizations of $15.52 million 
and.$4.8 million, respectively, to fi- 
nance purchases of raw cotton. 

An increase of $510,000 to a previous 
authorization for grain sorghum for 
Israel has also'been announced. 

Section 402 provides that not less 
than $350 million of the funds author- 
ized for the mutual security program 
shall be used to finance the sale abroad 
of U. S. surplus agricultural commodi- 
ties for foreign currencies. 

Authorizations issued by FOA‘under 
section 402 totaled $193,453,400 on 
March 7. 








FOA Guarantees Paint Firm’s 
Investment in France 


An investment guarantee issued to 
a Chicago firm will lead to the first 
manufacture in France of latex emul- 
sion (cold water) paint, the Foreign 
Operations Administration has an- 
nounced. 

The insured firm is the Armstrong 
Paint & Varnish Works. Among the 
company’s important products is latex 
emulsion paint, a comparatively new 
product employing a latex base .to 
produce a paint which can be thinned 
with water. 

Arnistrong has entered into a li- 
censing agreement with two French 
firms—Societe Novemail, S, A., Seine, 
and its subsidiary, Compagnie des 
Vernis de Bonneuil, S. A., Paris—under 
which Armstrong will furnish for- 
mulas, manufacturing know-how, 
Aources of needed raw materials, and 
other information which will equip 
the French concerns to manufacture 
iatex emulsion paint. 

In return, the French licensees will 
pay Armstrong’ a@ royalty on sales in 
the French market and abroad, for 
the life of the agreement. 

For a fee similar to an insurance 
premium, Armstrong has obtained 


Additional Imports a 


Of Peanuts Needed > 
President Eisenhower, on 9 
issued a proclamation permitting an 
additional 51 million pounds of peg. © 
nuts, averaging more than 40 k 
per ounce, to be imported into the 
United States, or withdrawn 


warehouse, before June 30, 1955, the | 


end of the current quota year. Entries 
of such peanuts will be subject to an 
additional fee of 2 cents a pound, 

The President’s action, based 
the U. S. Tariff Commission’s report 
of its investigation into the matter 
was necessary because the present 
peanut import quota of 1,709,009 
pounds has been exhausted, and re- 
quirements for peanuts in the United 
States for the remainder of the cur- 
rent quota year cannot be met except 
by additional imports. Last year’s 
domestic peanut crop was greatly re 
duced by drought. 

With only one modification, the ~ 
President accepted the Tariff Com- 
mission’s recommendations. The Com- 
mission had recommended an in- 
creased fee from 2 cents to 4 cents a 
pound on all imports after 48 million 
additional pounds had been admitted. 

Because of certain legal problems 
attendant upon a 4-cent fee, the Presi- 
dent decided to authorize increased 
imports at the 2-cents-per-pound ad- 
ditional fee in the amount of 51 mil- 
lion pounds. This quantity represents 
a reasonable estimate, according to © 
the Tariff Commission, of additional 
peanut imports required for the fe- 
mainder of the current quota year. - 

The President’s proclamation of 
March 9 applies to peanuts—shelled, 
blanched, salted, prepared, or pre- 
served, including roasted peanuts, but 
not including peanuts in shells oF 
peanut butter. Under paragraph 159 
of the Tariff Act of 1930, as modified, 
peanuts in shells or in peanut butter 
are subject to a basic duty of 7 cents 










a pound. 

The Tariff Commission’s investiga- 
tion was made under section 22 of 
the Agricultural Adjustment Act, a8 
amended, upon a complaint filed by 
the domestic users of peanuts. 
from the FOA a guaranty of conver- 
tibility into dollars of franc royalties 
up to a maximum of $12,000, for 4 
period of 5 years. 

Although this project is be 
started on a modest scale, FOA sal 
it promises to make a considerable 
contribution to the domestic French 
paint industry, and may eventually 
lead to the development of a siza 
export market. This would give 
France an additional source of foreign 
exchange, and would give countries 
importing from France a nondollar 
source for latex emulsion paints. 
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Japanese Accession 


To GATT Studied 


A request made by the Government 
of Japan to enter into tariff negotia- 
tions with the Contracting Parties of 
the General Agreement on Tariffs and 
Trade, with a view to acceding to the 
General Agreement, was considered at 
the Ninth Session of GATT which 
closed at Geneva, Switzerland, March 


The following Governments sig- 

nified their intention of entering into 
tariff negotiations with Japan: Burma, 
Canada, Ceylon, Chile, Denmark, the 
Dominican Republic, Germany, Indo- 
nesia, Italy, Norway, Pakistan, Peru, 
Sweden, the United States, and 
Uruguay. 
A Tariff Negotiations Committee, 
composed of representatives of Japan 
and of the other participating Gov- 
ernments, was appointed to make 
arrangements for the conduct of the 
negotiations. 

Although the Government of Japan 
made its request to joint GATT in 
July 1952, it was not possible to ar- 
range for the negotiations until the 
contracting parties agreed at the 
ninth session that they should open 
in February 1955. 

Meanwhile, pending the formal ac- 
cession of Japan following tariff nego- 
tiations, certain contracting parties 
declared—under a declaration opened 
for signature in October 1953—that 
their commercial relations with Japan 
are governed by the provisions of the 
agreement. 

The validity of this declaration has 
been extended until December 31, 1955, 
unless before that date the declaration 
has cedsed to have effect by reason 
of Japan’s accession to the General 


Agreement. 





Western Germany to Obtain 


Surplus Feed Grains 


The Commodity Credit Corporation 
announced, March 8, that it. has 
undertaken a program to make pos- 
sible the exportation to the Federal 
Republic of Germany of approximately 
$ million worth of CCC-owned corn 
and other feed grains, to be paid for 
in Gerrhan currency. 


Under the plan, CCC will sell com- 
Mmodities to U. S. exporters who will 
resell such commodities to buyers in 
the Federal Republic of Germany, 
fo.b. vessel, U. S. ports. 

At the time the commodities are 
delivered to them, the German buyers 
Will deposit German. marks, represent- 
ing the sales price, with the U. 8S. 
disbursing officer in the Federal Re- 
public of Germany. CCC then will re- 
imburse the exporters in U. S. dollars. 

Effective March 15, 1955, the CCC, 
in accordance with this program, will 
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War Claims To Be Submitted to Congress — 


Conversations between representa- 
tives of the Governments of the Fed- 
eral Republic of Germany and the 
United States on the question of 
vested German assets in the United 
States and the related problem of 
American war claims against Ger- 
many, which began in Washington, 
February 10, have been concluded. 

As envisaged by the joint statement 
issued by President .Eisenhower and 
Chancellor Adenauer, during the lat- 
ter’s visit to Washington last October, 
the conversations have explored pos- 
sible solutions to the complicated prob- 
lem of property claims of both coun- 
tries, arising from World War II. The 
object of the discussion was not to 
arrive at bilateral agreements with 
binding effect for both sides. 

The U. S. Delegation informed the 
German Delegation that the following 
proposed program will be submitted to 
the Congress for legislative consider- 
ation: 

German assets vested in consequence 
of World War II, or the proceeds of 
their liquidation, are to be returned 
as a matter of grace to natural persons 
up to a limit of $10,000 per owner, less 
costs of administration, including per- 
sons whose assets exceed $10,000. 

Furthermore, copyrights and trade- 
marks are to be returned, irrespective 
of their value, subject to existing 
licenses. Also proposed was the re- 
turn of cultural property. 

Arrangements will also be. made to 
make provisions of the program ap- 
plicable to residents of East Germany 
upon reunification. 

The program is intended to relieve 
most of the hardships that have 
arisen, since an estimated 90 percent 
of the owners whose property was 
vested in this country will receive full 
return. 

The U. S. Delegation stated that 
proposals for a program to settle war 
claims held by U. S. nationals against 
Germany up to about $10,000 also will 
be submitted to the Congress. 


U. S. Claims Te Be Paid 


This program will be financed by 
the $100 million to be derived from 
payments to be made by the Federal 
Republic of Germany on its debt to 
the United States for postwar eco- 
nomic assistance. This represents the 
estimated amount of German vested 
assets used in the past for the pay- 





entertain offers for the purchase of 
CCC-owned corn. Sales under this 
announcement will not be made after 
May 15, 1955. 

As supplies of other feed grains 
become available for export sale under 


the program, special announcements 
will be made. 


ment of war claims not attributable to 
Germany 


The pr 
view of article 5 of the London Debt 


Agreement of February 27, 1953, which | 
makes it impossible for the Federal — 


Republic of Germany to consider war 
claims until final settlement is pos- 
sible under that Agreement. 

The German Delegation expressed 
the desire for a broader solution of 


the property problem, but it appreci- . 


ated the U. S. plan which it considers 
a constructive step forward. : 





Farm Surplus Agreement 


With Pakistan Announced 


Details of a commodity agreement 
between the United States and Pakis- 
tan, which provides for the sale of 
about $29.4 million worth—including 
ocean t rtation costs—of U. 8S. 
surplus ultural commodities for 
rupees were announced by the U. S. 
Department of Agriculture on March 
11. The program will be carried out 
under title I of the Agricultural Trade 
Development and Assistance Act of 
1954 (Public Law 480, 83d Congress). 

The principal-commodity to be sold 
under the agreement is raw cotton. 
About $20.4 million worth, or 100,000 
bales, will be made available, which 
Pakistan will exchange with a third 
country or countries of Pakistan’s 
choice for cotton yarns and cloth. 

Also included are $3 million worth, 


or approximately 3.6 million pounds of 


tobacco; $2 million worth, or approxi- 
mately 4 million pounds, of ghee; and 
about $1 million worth, or approxi- 
mately 8.5 million pounds, of linseed 
oil, drummed basis. 

The commodities will be purchased 
through U. 8S. exporters. A portion of 
the Pakistan rupees, which will accrue 
to the United States under the pro- 


gram, will be used for the development — 


of new markets for additional U. 8S. 
agricultural commodities in: Pakistan. 
The sales will supplement normal 
Pakistani-dollar purchases in the 
United States. 


Pakistan normally is a cotton-ex- 
porting nation, but unfavorable grow- 
ing conditions last season made it nec- 
essary to supplement its raw cotton 
supply. The other commodities in- 
volyed in the program are needed for 
immediate consumption in Pakistan. 





U. S. exports of textile fibers and 
manufacturers climbed to $151.2 mil- 
lion in December 1954 from $130 mil- 
lion in November, according to the 
Bureau of the Census, U. S. Depart- 
ment of Commerce. 


This increase resulted primarily 
from an advance in exports of unman- 
ufactured cotton. 


Program for Settlement of German, U. S. _ 


rogram is being proposed in 


K. 
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Contracting Parties to GATT 
Agree on Trade Organization 


The Department of State has announced that the Ninth Session of 
the Contracting Parties to the General Agreement on Tariffs and Trade, 
which convened in Geneva, October 28, 1954, closed March 7. 

Representatives of the contracting parties, after reviewing the Gen- 


-eral Agreement, drafted: 

eAn agreement establishing an or- 
ganization for trade cooperation to 
administer the General Agreement on 
Tariffs and Trade and to facilitate 
consultation and study of matters re- 
lating to international trade. 

eAmendments of the trade rules 
contained in the General Agreement. 


eTechnical amendments of the Gen- 
eral Agreement to give effect to the 
transfer of its organizational provi- 
sions to the proposed new organiza- 
tion for trade cooperation. 


eA declaration extending from June 
30, 1955, to January 1, 1958, the firm 
life of the tariff concessions previ- 
ously negotiated by the contracting 
parties which are an integral part of 
the General Agreement. 


The text of the Agreement on the 
Organization for Trade Cooperation 
and the texts of other documents will 
be authenticated, and will be open in 
Geneva for signature by governments. 


Japan Accession Under Way 

The GATT is the principal instru- 
ment through which the United States 
has carried out the provisions and 
purposes of the Trade Agreements 
Act. It is a multilateral] trade agree- 
ment among the 34 major trading 
countries that account for approxi- 
mately 80 percent of world trade. 
Negotiations looking toward the ac- 
cession of Japan to the GATT are now 
under way. 


U. S. participation in the review ses- 
sion of the Contracting Parties to the 
GATT afforded opportunity to carry 
out the recommendation of the Presi- 
dent’s Commission on Foreign Eco- 
nomic Policy that organizational pro- 
visions of GATT be renegotiated to 
provide for an international organiza- 
tion for trade cooperation. 


President Eisenhower had earlier— 
in his message to Congress on foreign 





economic policy, March 30, 1954—-sig- 
nified his intention to act promptly 
on this recommendation and also to 
seek to negotiate certain revisions of 
the trade rules of the General Agree- 
ment which would provide a simpler 
and stronger instrument for conduct- 
ing multilateral trade. 





U. S. Firm’s Investment 
In Taiwan Guaranteed 


Investment guaranties totaling $4,- 
021,920 have been given Westinghouse 
Electric International Co., New York 
City, in connection with an electric 
power plant furnished Taiwan Power 
Co., sole supplier of electric power 
on Taiwan (Formosa), the Foreign 
Operations Administration has an- 
nounced. 

Taiwan Power Co., Ltd., Taipei, Tai- 
wan, generates and sells electricity to 
industrial, agricultural, commercial 
and household users. As part of an 
extensive modernization and expan- 
sion program, the company has bought 


* 


—— 


from Westinghouse a 40,000-kw. power 
plant, consisting of two 20,000-ky, 
generating units, for use at the Taj- 
wan Power Co.’s Pei-pu steam station 
extension. 


Cost of the two units is approxi- 
mately $5,040,000. 


To protect its investment, which 
consists of a $1,881,600 loan to Taiwan 
Power toward meeting the cost of the 
power plant, Westinghouse has pur/ 
chased from FOA guaranties of con- 
vertibility and against loss by expro- 
priation or confiscation. 


The convertibility guaranty, assur- 
ing Westinghouse that currency and 
exchange restrictions will not prevent 
the company’s getting its money out, 
totals $2,140,320, including principal 
and quarterly interest payments ag- 
gregating $258,720. 

The guaranty against loss because 
of expropriation or confiscation is in 
the face amount of $1,881,600. 

The Pei-pu project, toward which 
FOA has contributed $300,000 for the 
purchase of structural steel, is part of 
a 5-year power development program 
involving 11 generating stations with 
a total capacity of 300,750 kw. 





U. S. exports of crude foodstuffs rose 
to $83.5 million in December 1954 from 
$67 million in the preceding month, 
the Bureau of the Census, U. S. De- 
partment of Commerce, reports. 

This increase resulted primarily 
from higher exports of corn and 
wheat. 
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